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A Sound 
Investment 


Yielding 71/2% 


Protected by large assets, wide 
diversification and increasing earn- 
ings. 


STANDARD GAS AND 
ELECTRIC COMPANY 
7% Prior Preference Stock 


Net earnings for 1923 were over $42 
a share on this issue, 6% times its 
annual dividend requirement. 


PRICE 9312 


and accrued dividend 


Full details on request for circular 


H BI-252 
H. M. Byllesby and Co. 
New York i 


Chicago 
208 S. La Salle St. 
Providence 


111 Broadway 
. Philadelphia 


Boston 























“Public Utilities 
For Sound 
Investment” 


We have prepared an informative, 
illustrated booklet bearing on the 
various aspects of the public utility 
business from the standpoint of the 
investor. 


The subject is concisely and an- 
alytically covered, and is treated in 
an interesting manner. 


We shall be glad to send you a copy 
of this booklet upon request. 


Ask for PS-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 
: able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
ey investors. It spells the increase of your “Good 
i ‘ed 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will”—plus Results. 


Advertising Department 


FINANCIALWORLD 


53 Park Place, New York 
Member ABC 
































The California Oregon 


Power Company 


7% Gold Debentures, due 1944 


Convertible into Company’s com- 
mon stock on basis of $133 1-3 par 
value of stock for each $100 par 
value of Debentures. 


These Debentures are a direct obligation 
of the Company, whose net earnings for 
the year ended April 30, 1924, after annual 
interest on the total mortgage debt, were 
over 3.75 times the annual requirement of 
this issue. 


Price 100 and interest, to yield 7%, 


Descriptive circular will be sent upon Fee 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIS 
1421 Chestnut St. 


CHICAGO 
231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 
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Texas & Pacific 
Railway 


First 5s, due Jan. 1, 1931 


SECURITY: Secured by first 
mortgage on 456 miles of important 
traffic producing road. 


undisturbed in reorganization, fol- 
lowed by $24,676,000 Preferred Stock 
earning 5%, and by $38,755,000 
Common Stock which, for the year 
ending 1923, showed earnings of 
$5.63 per share. 


Price to yield 6% 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 


20 Exchange Place New York 











Louisiana Division Branch Lines | 


EQUITY: A $4,970,000 mortgage, | 
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The capital stock of 


Wm. Wrigley, Jr., Co. 
8% 


monthly dividends é 
steadily increasing earnings. 


Ask for our analysis F. J.-14 


ESTABLISHED 1888 
42 Broadway, New York 


Members of New York, Boston 
and Chicago Stock Exchanges 











is selling to net better than 


This listed stock enjoys a broad 
active market and owners receive 
backed by 


HORNBLOWER & WEEKS 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 
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CARL H.PFORZHEIMER & CO. 


Phones Broad 486%-1-203-4 25 Broad Sr., h. 











The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. 





Baltimore, Md. 
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When a Special Report 
is Required 


ON’T wait until your bank returns the coupons 
unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 


self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ulfimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 


moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 


dered earned us the thanks of the holders of these 
securities. 


Look your holdings over and see if you have one or 
several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 


Please submit, without obligation, your price for a SpeciIAL REporT on 


and state when you can have it ready for me. 


Address ............- Re es a ae State 
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FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 
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The Financial World was established te diffuse the truth abeut in 
and will centinue to de so confident in its belief that as long as a telinge t te thie ride it can count upon the 
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The Trend of Things 


@ CONSUMPTION continues to hold up remarkably well, with an upward 
trend, although PRODUCTION has not displayed corresponding tendency; 


@ STEEL CORPORATION unfilled tonnage for May was small, but trade au- 
thorities agree that the outlook is favorable and all TRADE REVIEWS are 


more optimistic; 


4 


« “COOLIDGE AND PROSPERITY” sounds prophetic, in the opinion of observers ; 
feeling grows that there may be secondary inflation next fall; 


@ RAIL STOCKS lead in advances and buoyancy; we continue to recommend 
them for the time being as the most promising purchases. 


E find no fault with those who 
W insist upon maintaining a policy 
of caution at this time. Caution, 
vided it is not carried to an extreme, 
ommendable and proper. 
ut we disagree most emphatically with 
se who hold an obstinately pessimistic 
w of the situation in trade and in- 
stry. It is perfectly true that produc- 
generally has displayed little stability 
r some time. It has been up and down— 
timulated temporarily each time that 
tocks of goods reached a low level and 
plenishment became necessary. 
lhe significant feature of the situation, 
wever, is the manner in which consump- 
has held up. The trend line shows 
upward curve, in spite of the fact that 


one hears reports from all sides that busi- 
ness is bad. 

One of the reasons for the lack in 
forward buying in the past several weeks 
has been the greatly increased efficiency 
in transportation. Consumers in Chica- 
go know that whatever they want from 
the east can be had in three days, while, 
not so very long ago they could not be 
certain of delivery in three weeks. 

We do not anticipate further serious de- 
cline in production. There cannot be, so 
long as consumption continues at its pres- 
ent rate and along the present trend. In 
fact we look for steady improvement. A 
comparatively small stimulation to general 
buying would result in decided improve- 
ment in general business and production. 


The major trouble with business gen- 
erally is ninety per cent a state of mind. 
Purchasing power never was so great as 
it now is, and money is cheap and plenti- 
ful. Eliminate the present fear element, 
and it will be possible to observe the fun- 
damental soundness of things. 

* * * 

An unfavorable Steel report failed 
to exert a dampening influence. 
Subsequent statements of leading 
trade observers were encouraging. 

“ 
TOCKS of steel in the hands of con- 
sumers at the moment are the lowest 
in the history of the industry, according 
to trade authorities. And manufacturers 
are quoted as of the opinion that the un- 
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filled tonnage of the STEEL CorporATION at 
the close of 1924 will be far larger than 
en June 1. 


When the Stee: Corporation this week 
published its unfilled tonnage statement for 
May, unfavorable, the stock 
market accepted it without turning a hair. 
It may be true that the nature of the 
statement already had been discounted. 


which was 


But the manner in which the market 
received the news suggests that stocks gen- 
erally have discounted the falling off in 
earnings that has accompanied the slack- 
ening in business and that now may be 
the proper time to begin the selection of 
stocks in preparation for a strong upward 
movement. 

A greatly improved demand for struc- 
tural steel is reported, and our advices 
from different sections of the country are 
that a vast amount of repair work is be- 
ing done and that activities in the building 
industry are much greater than most people 
believe. 

It is significant that there has been no 
change in the number of active blast fur- 
naces in the Pittsburgh district and only 
one loss in the Chicago territory. That 
situation i$ encouraging, in view of the 
curtailment in May. 


* * * 


Rails in their averages hit a new 
high for the year this week, and dis- 
played a buoyancy that augers well. 
Their activity justifies the attitude 
taken by THe Financia, Worip 
since the first of the year. 


* * * 


AIL stocks this week again gave a 

good account of themselves. The 
average price of twenty rails stocks—not 
including speculative issues—attained a 
new high price level for the year. 

The manner in which the railroad shares 
have been gaining is in line with predictions 
made in THE FINANCIAL Wor LD, and is in 
line with persistent recommendation made 
for the past six months. 


In the next issue of this magazine, one 
of the leading articles will be a discussion 
of the railroad situation, coupled with 
specific recommendations for purchase, and 
classification of the various issues. 

We have noted some rather curious com- 
ment anent the freight car loadings in the 
Spring months. These have shown a de- 
cided decline as compared with those for 
the corresponding period of last year. That 
fact has been alluded to as an adverse fac- 
tor. 


We at once characterize such compari 
sons as meaningless and injurious. 

The Spring months of last year were 
abnormal. Freight loadings were inflated, 
reaching their peak about the middle of 
June. 

Then, too, the loadings in the Spring 
months of this year were lowered ma- 
terially by the falling off in coal shipments, 
which also was a result of an unustal situa- 
tion. 


740 


The important comparison is with other 
years. If the Spring loadings for 1924 are 
compared with other years, they will show 
up quite satisfactorily. 

As has been expressed before in these 
columns, comparisons of loadings from 
June 15 on will be important. And we 
will venture the opinion that the compari- 
sons will be decidedly favorable. 

Before leaving the subject of the rails, 
we again will call attention to our prefer- 
ence for dividend paying rails and public 
utilities for the time being. These appear 
to have by far the better immediate out- 
look. 


* * * 


Are the wise preparing for infla- 
tion? The underlying firmness of 
the market, and the resistance in the 
face of unfavorable news of this 
week, suggests that the wise are get- 
ting ready. 


EATED at a desk here in New York 

and observing what is going on jn 
Cleveland, one is inclined to believe tha; 
perhaps there may be something try 
prophetic in the cry, “Coolidge and Pros 
perity.” 

The impartial observer at least can con- 
clude that one worry is out-of the way 
the boring-in activities of the radical] le 
ments in one great party, as well as {} 
harmful influence of the “old guard” 
zero. 


We are informed as to the views oi 
President on the tax question, and the Re 
publican platform enunciated its views jy 
accord with those of the party 
That is a favorable factor. 

Some time ago THE FINANCIAL Wo) 
drew attention to the possibility that this 
coming fall there may be another period 
of inflation. The prospect looms again 


LD 


(Please turn to page 766) 








To the Editor of 
THE FinanciAL Wor Lp, 


Dear Sir: 


come subscribers. 





that’s incomparable 


completely satisfy me. 


ous measure, does give. 








An Appreciation 


53 Park Place, New York. 





May 24, 1924. 


I feel I am obliged to write you this letter to commend 


the service you render your subscribers, even if only in the 
performance of your promises made to them when they be- 


I have been one of them for nearly two 
years and I want to say that, in my opinion, yours is by far 
the best and most trustworthy financial paper published. 


: The special articles written by you and the members 
of your staff are, almost always, so clearly, sensibly, and, | 
believe, absolutely truthfully presented, that it must be a 
dull mind indeed that cannot understand them and agree 
with their conclusions—generally conservatively but sensibly 
expressed, and as for your “Confidential Advice Service.” 
every question I’ve ever asked you, 
you've answered promptly, thoroughly and in a manner to 
When I've finished reading your re- 
plies I, at least, understand them. 


After that of course, I 


have to depend upon my own judgment, which is so much 
the better enlightened—altogether the $10 I pay for a year’s 
subscription to THE FINANCIAL WoRLD, is, to me, at least an 
investment that pays an enormous interest, not alone in. 
dollars, but in knowledge, also, that’s why I’m writing you 
this letter, to cancel a little of the obligation I feel I am 
under, even after paying the full price you ask for the 
Wortp and the service it promises, and, in such a gener- 


Sincerely yours, 
(Signed) ALBERT WERTHAUER, 


223 Fulton Street, 
Brooklyn, N. Y. 











The Financial World 
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q Business Indexes— 


Security Price Barometers 


@ The Wor_D Wak has brought about conditions, now prevailing, that do not 
lend themselves to interpretation through the usual channels of statistical 


analysis. 


@ The relative and comparative value of the different INDEXES is a matter of 
personal opinion in the application to arrive at security values. 


« Mr. GIBSON brings 
INDEXES. 


HERE has 
cL seldom been 

a time when 
the statistical rec- 
ords which are ha- 
bitually consulted 
by close observers 
of business and se- 
curity market con- 
ditions have been 
so difficult of in- 
terpretation as they 
are at present. 
Some of these rec- 





ords point one way 

some another and a coherent compo- 
is impossible. If we could take say 
factors, for example, pig iron produc- 

n, freight car loadings, credit conditions, 

k clearings, commodity prices, and for- 

en trade, and reduce them to a mathe- 

inatical average the process would be a 
mple one. But one of these factors may 

worth 2 per cent and another worth 

per cent, and it is idle to attempt to 

rive at a permanent weighting, as the 
lue of each factor is constantly changing. 


| even if we manage to force some sort 

1 composite it is practically impossible 

) apply it to the security markets, for it is 
tound that there are many cross-currents 
the market at present, and the very de- 
lopments which may be expected to prove 
neficial to one class of securities will 
rove adverse to another. Furthermore, 
price level is out of alignment, not only 
the major divisions of the security list, 

h as railroad or public utility as com- 
pared with industrial issues, but it is out 
i alignment even in the identical divisions, 
ch as the steel, textile, or copper stocks. 
hose who are wont to depend upon sta- 
tical exhibits are consequently in much 
same position as a navigator who finds 

s compass pointing in different directions 

' rapidly varying intervals. These condi- 
Ss are principally due to disturbances 
wing out of the great war. One com- 
etent writer, Mr, Walter Hinton Ingalls, 
alter reviewing only one phase of the 
changes due to war offers the opinion that 
the alteration “absolutely destroys all hy- 
pothesis of periodicity in business cycles 
and shows that chartmaking of old records 
is a waste of time in so far as any pro- 
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By THOMAS GIBSON 


In these cir- 
cumstances synthetic reasoning must take 


phetic ability is concerned.” 


precedence over analytic reasoning, or, to 
pursue the nautical figure, the mariner 
must steer by the stars. 


The Principal Indexes 


Pig iron production has long been the 
most familiar and most widely accepted 
index of general business. As iron is a 
commodity which is consumed in some de- 
gree by everybody, it has been taken for 
granted that the production of iron is 
synonymous with the consumption of iron, 
and that production and consumption of 
all other commodities will rise or fall in 
more or less direct ratio. Pig iron pro- 
duction has been frequently called the 
barometer of business. It is not. It is, 
at best, a thermometer. The more prop- 
erly designated it is an index, and only 
a single index. 


The average daily production of pig 
iron in May was 84,000 tons, as compared 
with 108,000 tons in April. This decline, 
as compared with a preceding month, has 
been approximated only twice in history— 


December, 1907 and October, 1919. As 


out some interesting facts in his article on BUSINESS 


the 1919 decline was due to a great strike 
it may be considered artificial. 

If pig iron production were accepted as 
a trustworthy index of general conditions 
the outlook would certainly be discouring- 
ing. But when we turn to other indexes 
we find them pulling in different directions. 
In the opinion of the present writer the 
freight car loadings represent a much more 
detailed and dependable index of trade. 
These records, which are published weekly, 
show only the loadings of revenue freight; 
they show what classes of commodities are 
moving most freely and in what districts 
the movements are above or below normal. 
During the last few weeks these records 
show that total loadings are up to or 
slightly above the normal expectations, al- 
though below the abnormal movements of 
1923. They show, more specifically, that the 
shipments of ore (despite the decreased 
production of pig iron), and the shipments 
of forest products are far above the normal 
expectation. This indicates sustained ac- 
tivity in new construction. The detailed 
records also show that the decrease in total 
loadings as compared with last year is al- 


(Please turn to page 758) 











Railroad Earnings in 1908 
Average 
Stock 
Month Gross Net Prices 
January . —12.91% —29.93% 71.75 
SS ee Ee —12.55% —25.10% 72.51 
March. ..... Seen —13.25% —14.40% 68.47 
| ae —18.50% —21.05% 73.56 
MI ese soca, —22.83% —25.22% 79.03 
a —17.52% — 9.39% 82.87 
pO Ree —14.87% —11.09% 80.83 
August —14.21% —10.40% 86.72 
September ......... —= 623% + 8.41% 88.60 
October ..... ie — 6.53% + 7.11% 86.64 
November .......... — 3.71% +11.92% 90.53 
December ............... ; + 5.27% +31.16% 96.86 
December 31 .... 99.96 
This table and the comments preceding it should not be accepted as being 
in the nature of a prophecy as to future price movements. It is produced 
rather for the purpose of negativing the popular impression that busi- 
ness conditions, earnings, and security prices always move in a homo- 
geneous manner. 
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Are “High Cost” Coppers Too 

















Cerro DE 


THUMB-NAIL NOTES 


Low-Cost Companies 


Utrau—tThis stock has been one of 


the best performers, marketwise, 
of the companies operating in the 
United States. Its production cost 
is around 8 cents, probably below 
rather than above. At its recent 
price, the stock yields about 5.70 
per cent. Speculative opportunity 
not as good as in some of lower- 
priced stocks of its group. 


Guenther’s Rating “A” 


KENNECOTT—This is about the most 


attractive of the copper stocks. 
The company is in an especially 
strong position because of its low 
cost holdings in Alaska, its con- 
troling interest in Utah, and its 
South American 
cost cents a pound. 
Yield obtainable at the 
price is 7.80 per cent. 


holdings. Its 
is about 7% 


present 


Guenther’s Rating “B” 


CuiLE—This company is one of the 


largest copper mines in the world, 
and it has a production cost of 
around 7 cents a pound. At its 
recent price, the stock affords a 
return of above nine per cent, 
which makes it more than ever 
attractive. 
Guenther’s Rating “A” 

Pasco—This company’s 
costs of production run around 7 
cents a pound and the company 
can make money even at the pres- 
ent low market price for the 
The stock has sold con- 
siderably above its present level, 
and, with any substantial improve- 
ment in the price of the red metal, 
should sell substantially higher. At 
its present price the yield is bet- 
ter than 8 per cent, which makes 
it attractive. With better prices 
could pay higher dividend. 


Guenther’s Rating “A” 


shares, 


High-Cost Companies 


Ray—This stock perhaps is the least 


attractive of its group. It is not 
paying a dividend, and its costs of 
production are not easily lowered. 
However, the price currently 
quoted is low, and there is a pos- 
sibility that any substantial im- 
provement in the market for cop- 


per and for stocks 


the copper 
would help Ray’s stock. 


Guenther’s Rating “D” 
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stocks has been down. 





TREND of prices in the copper shares since 1921 shows what 

the cost of production problem, plus low prices for the red 
metal, have done to the copper industry. The high cost producers 
have been unable to make money, and the price trend of their 
The trend of the low cost stocks is 
contrast. The question is—should the high cost stocks be bought 
now, on the ground that they have discounted the worst? 


—-—___ 
































By HOWARD V. MICHAELSON 


Y their price trend ye shall know 
B them! For some time THE FINAN- 

CIAL Wor Lp has been drawing atten - 
tion to the fact that the changed condi- 
tions that have come in the pasf three 
years have served to draw a distinct divid- 
ing line between the high and the low 
cost copper stocks. 


On the one side of that line, as a reflec- 
tion of the big basic change in the indus- 
try itself, the trend of prices is down- 
wards. On the other side cf the line, re- 
flecting the advantage possessed by rea- 
son of the same basic change, the trend 
is upwards. 

The chart of the actual trend of prices 
tells the story. 
ently in detail. 


That I shall show pres- 


The advice of THE FINANCIAL Wor_p 
for a considerable time, in view of condi- 
tions in the market for the red metal, and 
because of the operating problems con- 
fronting certain of the copper producers, 
has been that purchases of copper stocks 
should be confined largely to those of the 
low cost mines. 


Below is a tabulation which shows the 
price of several of the leading copper 
stocks in the market depression of 1921, 
and the recent prices of the several stocks. 
There also is shown the decline or advance 
resulting. 


High Cost Group 


1921 Recent Decline 
Stocks Low Price or Adv. 
Anaconda . 31% 30 —1% 
Chino _..... .. 19% 16 —3Y 
Inspiration 29%, 23 —634 
Miami . 15% 20 +44 
Ray... elas ee 100 —1 
Low Cost Group 
1921 Cur. Decline 
Stocks Low Price or Adv. 
Cerro de Pasco .... 23 45 +22 
Ee, 2714 +17% 
Kennecott .........-.... 16 37, +21 
NN ee ea 41 68 +27 
That tabulation tells a vivid story. It is 


impressive evidence of what the cost of 
production problem has done to one branch 
of the industry. And everyone who today 


contemplates the purchase of copper stocks, 
with a view to holding for substantia! im- 
provement in the trade position oi 
metal and for the resumption of large 
European demand, will do well not to let 
that evidence escape notice. 


In the March 8 issue of THE Financia. 
Worp, a staff contributor discussed the 
big change that has come over the copper 
industry. He drew attention to the de- 
clines in the prices of high cost copper 
stocks from the low level of 1921, and the 
pronounced advances that had taken place 
in the low-cost stocks. 


Today, ANACONDA is off about five point 
from the price quoted around March 8, 
last. CHINO is off a point and one-half; 
INSPIRATION is off about 4% points; and 
MiaM1 is off about three points. 

On the other hand, Cerro pe Pasco is off 


about two points. CHILE is off about halt 
a point; KENNECcoTT is selling at about the 
same price level; and UTAH is up 


point. 

In other words, the high cost com; 
stocks named have declined an average of 
more than three points even since March 
8, last, while the low-cost company stocks 
have declined an average of less than a 
point. 

It is inevitable that the trend of earni: 
and margin of profit is bound to be 
flected some time in the market pric: 
stocks. That is true particularly 
there is abroad a general feeling of uncer 
tainty about the broad course of busines 

But, right here comes a question, which 
those who are wise will consider serious! 

Has the decline which has occurred 
the high-cost company stocks, . and 
advance of the low-cost producer st: 
reflected the change that has come t 
industry? Does the price of the high « 
copper now represent discount of that new 
condition, and does the price of the 
cost stock represent ‘discount of its adva 
tage? 





Most people who speculate fail of taki 
into account the market price factor wi 
they are studying the stocks of a g'v' 


industry. For example, they find in t 


course of their study that the industr 
has been undergoing a change which ha: 
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| oF cost producers certainly 





high cost brethren, particularly when the price of the red 
metal is down. And, when the turn in the industry comes, accord- 
ing to Mr. Michaelson, they will be the first to feel the benefits 
and probably their stocks will be the first to advance substantially. 
{n advance of two or three cents a pound in the price of copper 
would mean more to a company like Chile than to Anaconda. 


have the advantage over their 








| operations on a lower margin of 
protit. They at once assume that the 
tocks of that industry are not attractive. 
They let it go at that, and do not take 
into consideration whether or not the cur- 
rently quoted prices of the stocks have 
reflected what has taken place. 
Here we come back to the frequent error 
the speculator—attempt to speculate 
what is known. 


“Low Cost” Advantage 
re is no doubt but that there is a 
decided advantage possessed by those cop- 
per producers which belong to what I 
might describe as the steam shovel group. 
ey are the companies whose production 
costs are relatively low. 
he companies which belong to what we 
hall call the underground group are handi- 
pped by relatively higher costs of pro- 
m. It is difficult for them to obtain 
efhcient labor, and there does not appear 
be favorable prospect of that phase of 
situation being remedied for some time. 
It may be that the high cost producers 
| discover ways and means of cutting 
wn their costs sufficiently to improve 
diminished and diminishing margin 
rofit. But that is something for the 
re to disclose. The important point is, 


— 


} 


the companies whose labor conditions make 
for a comparatively low cost of production, 
have a decided advantage, particularly dur- 
ing the time of relatively low prices for 
the red metal. And that advantage will be 
present for a time even after there comes 
a substantial improvement in the price of 
the red metal. 


Personally, I cannot see any great hope 
for substantial reduction in the costs of 
the high-cost mines for some time. It 
does not seem that the wage trend gener- 
ally is to lower levels. American labor 
has enjoyed an improved standard of liv- 
ing by reason of higher wages and it is 
not going to give up that enjoyment, at 
least without a determined struggle. Of 
course should there come a pronounced 
reduction in the level of commodity prices 
and the cost of living, there probably 
would be wage adjustments accordingly. 


Margin of Profit 


But the margin of profit outlook for the 
low cost producing copper mine is im- 
measurably better than is the outlook for 
the high cost companies. . 

Parenthetically, I do not believe that it 

(Please turn to page 758) 


Low and “‘Low Cost’ Too High? 








Thumb-Nail Notes 
(Continued ) 

ANACONDA—Properly speaking, the 
Annaconda is a manufacturing 
company, rather than a copper 
company. Nevertheless, the ques- 
tion of production cost is one 
which must be taken seriously. 
Anaconda’s cost is around 12 cents 
a pound. The company cannot 

make money at present prices. 


Guenther’s Rating “B” 


INSPIRATION—This company is con- 
troled by the Anaconda, and its 
dividend was omitted for much 
the same reason as that back of 
the Anaconda omission. The com- 
pany has a production cost only 
a shade lower than the foster 
parent’s cost. 

Guenther’s Rating “C” 


Cu1no—A high cost of production 
is what stands in the way of at- 
tractiveness for Chino Copper, 
which is a non-dividend payer, and 
which cannot be expected to pay 
until there is a much higher price 
for the metal. 


Guenther’s Rating “D” 


Mrami—The cost of production of 
Miami is around ten cents, which 
makes it probable that this com- 
pany could get back as a real 
money maker before some of its 
fellows. It yields about 10 per 
cent at present prices. 


Guenther’s Rating “B” 
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Recent Prices of Stocks in Chart 
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acific’s Merger 
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@ The move toward consolidation in 
the RAILROAD field is an important 
one and the plans of MISSOURI 
PACIFIC in that connection are of 


unusual interest. 


Kr 
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By FREDERICK HANSSEN 


OWARD the close of 1923 I made 
ik a study of the interesting Mrssour! 
PAcIFIC situation for THe FInan- 
CIAL WoRtp. At that time the securities 
were selling close to record low prices and 
it looked like the road would not be able 
to cover its fixed charges. My analysis 
resulted in the conclusion that the common 
(then 10, now 15), the preferred (then 30, 
now 45), and the 4 per cent bonds (then 52, 
now 58) had excellent probabilities for 
market advance. 

This conclusion was largely based on a 
close examination into the affairs of the 
company and a forecast of probable net 
earnings in 1924. After all speculation 
must be based on probable future develop- 
ments and their bearing on the net earning 
trend. Since this article was written net 
has been very much on the upgrade and 
promises to continue so. I again reviewed 
that aspect of the affairs of the company 
in the April 12 issue of THe: FINANCIAL 
WorLp. 


expenditures 
se 


Another very important speculative fac- 
tor has now entered the situation. I have 
reference to the swiftly maturing consoli- 
dation plans. Accompanying this article is 
a map prepared for the Interstate Com- 
merce Commission, which shows the tenta- 
tive consolidation of the Missouri Pacific, 
Texas & Pacific, International & Great 
Northern, Kansas City Southern, part of 
the Chicago & Eastern Illinois and ‘some 
smaller stretches of track 


which go to 
make up the proposed Missouri Pacific- 
Gulf system. The sound and _ strategic 


location needs no comment. The territory 
served is well diversified as to traffic and 
susceptible of much further tonnage ex- 
pansion. The report of the Commission on 
this plan states that one of the country’s 
leading traffic officials characterized it as 
possessing “wonderful possibilities” for the 
future. 

Now, then, let us see what progress has 
been made. First the receivership of Texas 
& Pacific has been lifted and Missouri 
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PaciFic is in control of that road: 


second 
an offer for control of N. O. T. & M— 
the Gulf Coast Lines—has been made and 
will soon be passed on to the Interstate 
Commerce Commission; the latter in turn 
has made an offer for control of Interna- 


tional & Great Northern. That leaves of 
the important lines Kansas City Southern 
and the western half of Chicago & Eastern 
Illinois still to be heard from. Messrs. 
Kuhn, Loeb & Co., who are Missouri 
Paciric’s bankers, also act for Kansas 
City Southern. As the Commission pro- 
posed the dismemberment of C. & E. I. 
(the eastern half to go to a northwestern 


group and the western half to Mrssovri 


Paciric) and as these dismemberment 
proceedings are regarded as theoretical in 
many quarters it may be that this will be 
the last link acquired in the Mrssovri 


PACIFIC merger. 


Acquiring Smaller Roads 

There is no question as to the advis- 
ability of the Missourr PaAciFIc acquiring 
these smaller roads which would so well 
round out its property. Based on returns 
thus far in 1924, Texas & Pacific, Interna 
tional & Great Northern, N. O. T. & M., 
and probably Kansas City Southern, aré 
earning at a rate higher than the 6 per 
cent return allowed by the transportation 
act. If they were merged with Missovr! 
Paciric this net could be spread over th 
entire property and used against the mor 
abundant property value of the parent 
company and money that would otherwise 
be paid to the federal government would 
go to the treasury of the parent compan) 
That is one angle and a very inportant « 
too. 

Let us take the case of what happened 
to the common stock of the Gulf Coast 
Lines (N. O. T. & M.). The road was 
reorganized back in 1916 and the stock sold 
as low as 1534 in 1917. Its high in 1924 
was 12114, when announcement of pur- 
chase for control by Mussourr PAciFic 
was made. The other two important roads 
that are grouped in this merger are Kansas 
City Southern and Chicago & Eastern 
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Illinois. Net earnings of the former have 
heen satisfactory thus far in 1924 and 
promise to continue so; net of the latter 
has been poor because of the shutdown of 
soft coal mines along its lines. Stocks of 
both roads, however, have been developing 
considerable activity and strength, largely 
nduced by expectation that Mussouri 
Paciric would eventually endeavor to ob- 
n control, 
Phere is little question but that the short 
Kansas City Southern route would greatly 
luce the operating expense of much of 
\lissourt Paciric’s long haul business. 
The western half of the C. & E. I. would 
vive Missourt Pacrric the needed entrance 
into Chicago and also access to bituminous 
ial fields in Illinois, the output of which 
moves largely to the southwest. Kansas 
City Southern has a good earning power, 
it (according to the Interstate Commerce 
Commission) a low property value. It is 
probably in the best physical condition of 
any of the southwestern-gulf roads. C. & 
E. I. has a good earning power when soft 
coal moves freely from the mines it serves. 
[hese mines, however, are in process of 
eadjustment to the new situation in the 
soft coal fields which I discussed in the 
May 3lst issue of THe FrnancraL Wor p. 


Stimulation in Mergers 

Mergers and reports of mergers in 
times past have been used to whet the 
speculative appetite of the public. They 
will doubtless be put to similar use again. 
With no change in the Transportation 
\ct, despite rather violent radical threats, 
he roads can now go ahead with the 
plan, and such modifications thereof, as 
the Interstate Commerce Commission 
will approve. There seems to be little 
doubt but that the contracts for control 
already entered into directly or indirectly 
by Missourr Pacirie will have the ap- 
proval of the Commission. For one thing 
this means a much higher status for the 
bonds of the controlled roads and the re- 
cent sharp advance in both the I. & G. N. 
first 6s and adjustment 6s is not surpris- 


Ing. 


When the statisticians sharpen their 
pencils and figure out what the earning 
power of the new Missourr PaciFic sys- 
tem will be (when augmented by the good 
earnings of the added lines) is may make 

‘ junior securities of this system look 
ither attractive. I figured late in 1923 
that with the return from its Texas & 
Pacific investment added in 1924, the re- 
luction in expenses that was clearly indi- 
ited and the same gross Missourrt Pa- 
FIC would be able to show about $15 per 
hare earned on the preferred in 1924. If 
these merger plans go through it may be 
necessary to revise that figure upwards. 
Earnings of $15 per share on Mrssourt 
Paciric preferred would (after allowing 
$5 dividends) be at the annual rate of 
nearly $9 per share on the common. 

It therefore would not be surprising if 
lividend action on the preferred started 
efore the close of 1924. There will be 
$32.50 in dividends accumulated 
(Please turn to page 761) 
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Correcting Syndicates’ Errors 


@ Could those Errors be corrected bond prices after the dis- 


solution of UNDERWRITING 


ized, 


SYNDICATES might be stabil- 


@ How that might be accomplished; much criticism might 
be avoided and the market for BONDS extended. 


By FORTUNAS 


PON the expiration of the agree- 
f | ment of the syndicate under which 

an issue of 5% per cent bonds of 
the Swiss Government were offered, the 
bonds declined around three points. This 
break in price had nothing to do with the 
credit of Switzerland, which is held in high 
regard by our investors. 

Nor is this occurrence an isolated case, 
for it frequently happens that bonds of- 
fered by underwriting syndicates sell lower 
than the offering price when those syndi- 
cates are dissolved. 

To the investors this is a strange and 
puzzling situation, for they have a right to 
suppose a bond offering has been absorbed 
when they read in the newspapers the 
statement attached to the advertisement of 
underwriting syndicates, “These bonds 
having all been sold, this announcement is 
published as a matter of record.” 

Literally, this statement is true. The un- 
derwriting syndicate has sold all of its 
bonds, but the bulk of the issue usually is 
taken by the distributing bond houses, 
which retail them to investors. 

What the underwriting syndicates over- 
look is that their concern in the success of 
their issues should reach beyond their pri- 
mary market—the dealers. They should 
give more serious thought to popularizing 
their offerings, even if it is necessary in 
order to accomplish this purpose to spend 
more money. 


I can imagine the reply this suggestion 
will arouse—“We are wholesalers; we go 
out and get the offerings to supply the re- 
tail bond houses with issues to sell among 
their clients. When we have placed our 
offerings we are through.” 

That is a very unsound theory. Enter- 
prising wholesalers in other lines would be 
considered lacking in enterprise did they 
not back up their customers so they, in turn, 
could readily market their wares—a very 
sound practice in trade, for it creates a 
continuous demand. The trade of selling 
bonds is no different in principle. 

The decline below the offering price of 
bonds results also from another cause, 
which could be eliminated to a large extent 
by underwriting syndicates, were an effort 
made to popularize them at the start and 
not leave it to the dealers alone to do it. 

It is known that considerable buying of 
bonds when they are first offered originates 
from a speculative source. Dealers as well 
as investors purchase on the expectation 
of turning a point or two of profit, and 
when they discover that they cannot do 
this, throw their bonds on the market with 
the result that the price is undermined and 
the investment public, unaware of the real 


reason for the decline, construes it to re- 
flect upon the stability of the security. 

Another result of such weakness is that 
it discourages the dealers and it makes it 
more difficult for them to dispose of their 
allotment. As they are in business to earn 
a profit, and must turn over their capital 
frequently, very often they are induced to 
sell their bonds in order to pick up other 
issues for which there is a better demand. 

Underwriting syndicates still must learn 
the value of intelligent advertising as a 
means to broaden the market for their of- 
ferings, and when they have acquired this 
skill, there will be less complaint about 
poor markets for their issues. 

In no other line of business is money 
spent so begrudgingly on advertising as o2 
the bond offerings of underwriting syndi- 
cates, though millions of dollars are in- 
volved. Did a big merchant of the type of 
Wanamaker, or a manufacturer like the 
American Radiator Co., follow the same 
strict policy of economy in advertising in- 
stead of being in the van in their business 
they would be far in the rear. 

The advertising of underwriting syndi- 
cates usually is limited to a few daily 
newspapers on the theory they provide the 
quickest distribution, and then it is done on 
a flash. After that limited effort the rest 
is left to the market. which can only be 
controled by supply and demand. It is the 
business of the syndicates to work up the 
demand so it not only takes care of the 
supply of bonds but does it in a manner as 
to put a premium on them. 

Dealers cannot be expected to do it alone. 
Every medium which reaches an investment 
clientele can be profitably employed for 
this purpose, and considering the limited 
number, their influence can be employed at 
a cost much less than it costs to popularize 
any article of merchandise. 

If it were possible to keep a chart show- 
ing the loss sustained through the decline 
in the market price of a bond offering, 
which has not been fully absorbed, it could 
be shown that, had but a small part of it 
originally been spent on intelligent adver- 
tising to make the investment public thor- 
oughly acquainted with its merits and se- 
curity, instead of decline there would have 
been a premium. To effect this object is 
certainly good business on the part of any 
underwriting syndicate. 

There is no other instrumentality more 
effective in stabilizing bond prices, and 
creating a market where bonds will find 
permanent lodgment with investors — 
rather than filling up the floating supply— 
than effective advertising. Eventually, un- 
derwriting syndicates will discover the 
value of this advice. 
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The Future of “‘Westinghouse”’ 
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€ George Westinghouse 
“The Founder” 


‘ 


WENTY-EIGHT billions of- dol- 
f lars—twenty-eight thousand  mil- 
lions—probably will be spent by 


consumers of electric light and power in 
the next decade for the purchase of 
equipment and supplies. 

I picked that estimate out of an article 
in the 12th ANNUAL Review of Pustic 
Uritities which was published by THE 
FINANCIAL Wor._p as part of its regular 
issue of May 31. It impressed me as being 
a statement which the investor who, be- 
sides seeking safety, desires a portion of 
speculative possibility, to ponder at this 
time when there are so many uncertain- 
ties in the business and industrial life of 
the country. And when I read it I thought 
of WeEsTINGHOUSE ELectric & MANUFAC- 
TURING. 

WESTINGHOUSE is one of the largest pro- 
ducers of electrical apparatus and supplies 
in the world. A portion of that estimated 
expenditure of 28 billions of dollars nat- 
urally will drop into its till. How much, 
it would be hazardous to guess. That it 
will be an impressive percentage, is certain. 
That there will be ups and downs in the 


Twenty-eight billions, according to an authority, probably 


will be spent in the next 10 years by AMERICANS for e/ec- 


trical equipment; 


In view of that possibility, the future of “WESTINGHOUSE.” 


according to this writer, is of fascinating interest; 


This is a STOCK, according to Mr. WILLIAMS, to buy and 


hold as a permanent investment as its future is reasonably 


well assured. 


~ ‘4 


By STEPHEN WILLIAMS 


business volume of WESTINGHOUSE during 
the next decade is probable. But the com- 
pany seems so firmly settled on a plane 
leading to larger earning power and 
greater stability of earnings, appears to 
be certain. 

WESTINGHOUSE ends its fiscal period on 
March 31 of each year. In the period just 
recently reported, the company showed a 
gain in gross dollar value of apparatus sold 
and billed to customers of 23 per cent over 
the fiscal year ended March 31, 1923. That 
was the largest volume of business ever 
handled by the company, with the excep- 
tion of 1919, which was abnormal. 

But, when one takes into consideration 
the differences in prices, the last fiscal pe- 
riod’s tonnage volume of business was 
the largest in the history of the company. 

Looking back over the past few years, 
the performance of WESTINGHOUSE in the 
fiscal periods ended March 31 in 1923 and 
1924, was remarkable. In the fiscal year 
ended March 31, 1922, the company had 
its deflation experiences. They cost a de- 
cline in sales of over 51%4 million dol- 
lars, which represented a decrease of about 


34 per cent as compared with the previous 
corresponding period, 

But the record shows that, in th¢ 
years ended March 31, last, the company 
added about $55,000,000 to its volume 
sales. And the sales in the recently closed 
fiscal year averaged $3,000,000 a weck, as 
compared with less than $2,000,000 a week 
in the year ended March 31, 1922. 

So much for the recovery in sales, both 
in tonnage and in dollar value. Perhaps 
more important still is the showing mad 
in improvement in manufacturing profit 

I recall a chat I had a little more than 
a year ago with an official of the compan) 
He remarked, during the course of a rather 
general talk about the company, that the 
margin of profit had been cut into by high 
wages and costs of materials. I concluded 
that one might look for a decrease 
manufacturing profit for some time. 

The manufacturing profit for the la 
fiscal year was the largest in the history 
of the company. It showed a gain of 
30 per cent over that for the year ended 


(Please turn to page 760) 








The huge plant of Westinghouse Electric at East Pittsburgh, Pa. 
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¢| National Supply Company— 


A Strong Unit in the Oils 


@ NATIONAL SUPPLY is a stock that is worth while watching. 


@ The COMPANY is the most important equipment UNIT in the OIL INbus- 


TRY. 


@ While it is natural to expect NATIONAL SUPPLY to reflect conditions in 
the industry from which it draws its revenue, still the values behind the 
stock make for stability. 


>, the basis of the assumption that, 
() in times of stress or uncertainty in 


general business and industry, it is 
st to give attention to the strongest 
ts in the several leading industries, I 


would select NATIONAL SUPPLY as a stock 


watch. If I were going to place any 
nds in an oil equipment company, or any 
ern identified or allied with the oil 


lustry, at this time of uncertainty in the 


latter, | would select NATIONAL SUPPLY. 


[his company is the most important 
pment unit in the field. It is natural 
xpect its business volume to follow an 
ind down trend along with the oil in- 

lustry itself. But I scarcely think that it 

vill be so pronounced in its ups and downs 
the industry from which it draws its 
enues, 

lor thirty years the company has been 
lding conservatively, and its expan- 
n has been sound. It has a very credit- 
e earnings record, being noteworthy for 

tability. It is well organized, and its 
inagement is highly efficient. If that 

t record is worth anything, then there 
reason for anticipating that the com- 

pany’s future holds promise of further 
wth along conservative lines. 


Real Value 


(hat NATIONAL Supply is sound, and 
its common stock possesses real 
value—leave aside the question of mere 
ok” values for the moment—is proved 
the fact that the quick assets of the 
mpany, according to the last balance 
eet, are equal to about $70 a share. That 
after allowing for the subsidiary bonds 
nd the outstanding preferred stock. And 
the present asset value is $9 above the 
quick asset value at the end of 1922. 

\s I write, the common stock is selling 
t about 58, 

If we think of the stock in its actual net 
quick asset value position, then it is sell- 
ing in the market in reality for about $12 
i share. 

Just now, the oil industry is not in a 
particularly pleasing position. The weather 
so far this year has failed to live up to 
hopes, and the inclemency has kept down 
the profits of the oil companies. For that 
reason, the investor is advised to go slow 
in the purchase of oil stocks. 
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By RAYMOND CRESWELL 


Naturally, the investor will assume that, 
because the oil industry is regarded as un- 
certain, the industry which furnishes it 
with supplies and equipment will be bound 
to suffer in consequence. In a measure, 
that is true. It may be true that the oil 
industry, as well as the motor industry, is 
‘due for a period of readjustment, and that 
many companies now in business will dis- 
appear in time, either through process of 
financial elimination, or absorption by 
stronger units. But, no matter what may be 
the necessary readjustment in the oil in- 
dustry itself, it would seem that a com- 
pany like Nationat Suppiy, equipped 
with plants capable of providing the vari- 
ous lines of equipment, machinery and 
supplies, would not suffer so materially. 


Future of Oil 


The oil industry, because competitive 
conditions necessitate the gradual elimini- 
nation of the smaller concerns, is not going 
to the bow-wows. Nor, because we have 
had a wet spring, is the use of oil going to 
pass away in the near future. And, be- 
cause, no matter on what scale operations 
may be carried along, there always will be 
need for new equipment, materials and 
supplies. 

On the other hand, the fact that there 
prevails uncertainty regarding the outlook 
for the oil companies, it may be that the 
price movement of a stock like NATIONAL 
SupPPLy will reflect to some extent the con- 
dition of the industry it draws from, and 


the stocks of that industry. For that rea- 
son, I would have my readers regard this 
discussion as one intended to provide a 
basis for the future, and, also, as a basis 
for present holders to appraise the value 
of their stock. 

According to the income statements and 
balance sheet, the total asset value of the 
common stock at the close of 1923 was 
$100 a share, which contrasted with $87 
a share at the close of 1922. I believe that 
the company’s appraisal of its fixed assets 
is a conservative one, just as I consider 
the balance sheet a true one. 


Conservative Appraisal 

Here is partial evidence of the conserva- 
tism of the company’s appraisal. The total 
fixed asset value at the close of 1923 was 
stated at $11,407,439. Against that there 
was a depreciation reserve of nearly three 
and one-half million dollars. And depre- 
ciation charges for last year were equal to 
about 8 per cent on the fixed asset value 
of the plant, etc., less the depreciation re- 
serve. There does not appear to be any 
reason for finding fault with that sort 
of showing. 

As for the financial position of the com- 
pany, I already have stated the net quick 
asset value of the common stock. The 
financial position has been peculiarly 
strong for some time. In the past two 
years, the company has added to its total 
of quick assets about $10 a share on the 

(Please turn to page 756) 
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How I Would Invest 
for Safety Plus Profit 


By DANIEL A. ALTON 


HE following recommendations include some securities which seem to be sell- 
ing out of line and which, in the not distant future, should come in for 
substantial price improvement. Others are securities with general safety and 

fair return, but not so great an opportunity for profit from price advance. All 
of the securities, in the writer’s opinion, are reasonably safe, as to principal and 





income. 
A Diversified Program 
Int. or Rec. Approx 
Div. Mat. Price Yield 
Chi. Terre Haute & S. E............... 5% 1960 80 6.4% 


Comment: These bonds are guaranteed by the Chicago, Milwaukee and 
Paul Railroad, but the operations of the uttering road are profitable 
enough to provide an ample factor of safety for the bonds, which are well 
secured by a lien on property well in excess of the amount of the bonds in 





value. 
Int. or Rec. Approx 
Div. Mat. Price Yield 
Hudson & Manhattan, Adj. Inc..... 5% 1957 65 8% 


Comment: These bonds are the junior obligation of the prosperous tubes 
operating between New York and New Jersey. Progressive increases in 
earning power have been shown, the preferred stock placed on a dividend 
basis and it appears that dividends will soon be started on the common. The 
factor of safety is being improved and the yield is attractive. 





—— Mat. ceo Armia 
Flor. West & North Ry _.............. 7% 1934 100 7% 


Comment: Here is a first mortgage bond that carries with it title to 10 
shares of Florida Land & Development Company common stock, which, 
it is stated, possesses speculative possibilities. The bonds are guaranteed 
by the Seaboard Air Line Railroad, which leases the road at an annual 
rental of nearly twice the interest charges. 





Int. or Rec. Approx 
Div. Mat. Price Yield 
a Oe aed 68 8.8% 


Comment: The Rock Island six per cent preference stock is regarded 
as a bargain. The road is indicating an upward trend in earnings, and is 
in as strong a physical and financial position as at any time in its history. 
The stock is one of the most attractive of the high yield dividend-paying 





rails. 
Int. or Rec. Approx 
Div. Mat. Price Yield 
ey ee en — = ee 60 8.3% 


Comment: Recent activity of St. Louis Southwestern stocks suggest that 
there is accumulation under way by investors who appreciate the especially 
strong position of roads operating in the road’s section. The senior shares, 
selling to yield above 8 per cent, should be considered comparatively cheap. 





Int. or Rec Approx 
Div. Mat. Price Yield 
North. States Power ................... 7% pfd._ ........ 96 7.3% 


Comment: This cumulative preferred stock seems to be entitled to con- 
sideration in the arrangement of a diversified investment program. The 
company operates and owns a system of electric light and power properties 
which serve without competition nearly fifty communities in Western Wis- 
consin and Eastern Minnesota. Earnings currently are running 134 times 
the dividend requirements, so that the dividend has an ample margin of 
safety. 


Note: Prices above quoted are approximate and may be above or below quotations when 
this issue reaches subscribers. 
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Is ““Paper’’ Coming Into Its Own? 






RITING in the April 28 issue 
W of THE FINANCIAL WorLbD a 


year ago, a contributing analyist 
ncluded a discussion of the status of the 
|NTERNATIONAL Paper Company with the 
remark that a change in the management 
of the company might provide reason for 
confidence that the common stockholder of 
he company ultimately would come into 
their own, 

Well, the change has come. A Boston 
lawyer and business engineer, has been 
elected President of the company, and 
Puittip T. Dopce, who since 1913, has 
been the dominating influence in the com- 
pany’s affairs, has been given the newly 
created office of Chairman of the Board. 

Just how complete the change in the 
nanagement has been remains to be proved. 
In banking circles the election of A. R. 
GRAUSTEIN as President is thought to in- 
dicate a substantial increase in the hold- 
ings of certain Boston interests who, it is 
hazarded, will insist upon quite a material 
The new President has 
completed a thorough examination of the 
properties of the company, and, it is stated, 
proposes the dismantling of high cost mills 

the intensive development of water 


hange in policies. 


cA 


NeW 


power with a view to reducing costs of 
other mills, with the introduction of more 
modern machinery. 

Although the company, in the past decade, 
has earned a balance of more than $11 a 
share of outstanding common stock as an 
annual average, it has not made an im- 
portant addition to mill capacity. Nor has 
it paid the common shareholders a dollar 
in dividends in that time. The surplus 
earnings have been spent largely in the 
conversion of some of the mills to the 
production of higher grades of paper, and 
in developments of properties in Canada. 


Improvements First 

During the DopcE regime, the consistent 
explanation of failure to divide any profits 
with the holders of the junior stock was 
that “no dividend should be paid until it 
was considered safe to divert money which 
was considered necessary for improvements 
and extensions.” 

For twenty-three years, that policy of 
diversion has been followed, there having 
been paid to the common stockholders in 
that period only 3 per cent in all—two 
per cent in 1899, and one per cent in 1898. 
One would be inclined to conclude that the 
assurance so often given by Mr. Dopce 


is 


@ The stockholders of INTERNATIO NAL PAPER have had a Jong and try- 
ing wait for their company to return to them their just expectations 
in the distribution of earnings. 


policy may have been 


ushered in with the advent of the 
new Management. 


@ A progressive program of dismantl- 
ing high cost mills and adopting 
water power will do much to re- 
duce costs. 


is 


By MARTIN WADE 


that the directors were not disposed to ig- 
nore the rights of the junior share owners 
was insincere. 


One realizes that it is proper for the 
management of a corporation at all times 
to divert from surplus earnings amounts 
sufficient to keep the plants of the corpora- 
tion up to proper standard. Earnings 
properly returned to property investment 
mean the creation of sounder and stronger 
equities for stockholders. 


But almost any good and defensible 
practice can be carried to an extreme. The 
shareholders of INTERNATIONAL 
Paper have felt that way and, on several 


endeavored to force a 


common 
occasions, have 
change of policy, without success. 


Possibly, under the new regime, their 
rights may be recognized. And that pos- 
sibility serves to lift the common stock 
to a higher speculative plane, even though 
the prospect of dividends may be a long 
pull one. J am inclined to think that it ts. 
I have been unable to find anything in the 
report of results from last year’s opera- 
tions to justify the early 
payment of a dividend—not when I have 


(Please turn to page 763) 
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International Paper’s Mill at Glens Falls, New York 
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These reviews written as of Friday immediately preceding date of this issue 
/ The ratings used in thit department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Chandler Motors— 
Rating “C 


” 


Chandler Motors declared the regular 
dividend of $1.50 a share after repeated 
reports had come out that the dividend 
would either be cut or reduced. As a result 
the stock rallied very sharply. 


Continental Can— 
Rating “A” 


Continental Can has declared the regular 
quarterly dividend of $1 per share and if 
maturing crops are sufficiently favorable, 
it is expected that an extra stock dividend 
will again be declared at the close of the 
year. 


Cosden— 
Rating “C” 


A sharp rally in Cosden took place dur- 
ing the past week on reports that the com- 
pany had very materially increased its pro- 
duction of crude oil. Gasoline output has 
been curtailed. The future market action 
of the stock however, will doubtless de- 
pend upon whether or not cuts in crude and 
refined oil prices take place in order to 
stabilize the industry. 


Endicott-Johnson— 
Rating “A” 

Endicott-Johnson, one of the largest shoe 
manufacturers in the country has been run- 
ning at about 80 per cent of capacity and 
net for the half year is estimated at $3.70 
per share. Competition is keen, the ex- 
profit margin narrow and the shoe indus- 
ty is one which was greatly expanded so 
that this showing is a creditable one. 


Fisher Body— 
“Rating “A” 


Fisher Body reports net income of $22,- 
102,000 for the fiscal year ending April 
30, 1924, equal to $35.73 a share, com- 
pared with $32.44 a share on a smaller 
stock issue in the previous fiscal year. Due 
to slackness in the motor industry it is 
probable that earnings during the coming 
months will make an unfavorable showing 
when compared with the same period of 
the previous year. 


~~ = 


4IJ 


Kennecott— 
Rating “B” 


Despite very low copper prices Kenne- 
cott has been holding very strong in the 
market. The statistical position of the 
copper industry is good but demand needs 
to be stimulated by European buying which 
thus far has not made itself felt, and prob- 
ably will not until a clearer picture of the 


European situation is presented. 


Lehigh Valley Coal— 
Rating “B” 


Lehigh Valley Coal earned $3.70 a share 
in 1923 compared with $2.90 a share in 
1922. These earnings are figured on the 
new capitalization of Lehigh Coal after in- 
terest on the new bonds. As there was a 
slight interruption to operations in 1923 
it is estimated that Lehigh Valley Coal in 
a normal year should earn about $4 a share 
on its stock. It is expected that dividends 
of $2 a share yearly or more will be 
inaugurated. 


National Biscuit— 
Rating “A” 

This most prosperous of the baking com- 
panies is expected to show a further gain 
in gross and net during the second quarter 
of 1924. With continuance of the progres- 
sive increases in net earnings it would not 
be surprising if National Biscuit showed 
close to $6 per share earned in 1924. It 
appears to be only a question of time 
when dividends will be again increased. 


U. S. Steel— 
Rating “A” 


While there have been no reports as yet 
of important new orders in the steel in- 
dustry, it is a fact that stocks of steel in 
consumers’ hands are at practically rec- 
ord breaking low levels. It is probable that 
U. S. Steel’s unfilled tonnage has reached 
bottom, and with an improvement in the 
business from now on there is little question 
but that the steel corporation will be able 
to maintain the 50 cent quarterly extra 
dividend which places this premier indus- 
trial issue on a basis to yield in excess of 
7 per cent. 


Virginia-Carolina Chemical— 
Rating “D” 


First mortgage bondholders of Virginia 


Carolina Chemical foreclosed when inter- 
est was defaulted on June 1. This will : 
sult in consolidating the foreclosure action 
already brought by the creditors. No 
port has yet been forthcoming as to resu!: 
of the survey of the company’s assets and 
liabilities, but one is expected soon. 


Westinghouse— 
Rating “A” 


Westinghouse stockholders have author 
ized an increase in the authorized common 
stock to $200,000,000. President Herr states 
that business conditions in the industry 
are quit satisfactory, and it is expected 
that there will be a substantial increase 
business during the coming months. 


Wilson & Company— 
Rating “D” 


It is announced that the Bankers Com 
mittee has secured an agreement for 
extension of one and a half million dollars 
more of the Wilson notes, which brings 
the total up to $26,500,000 against $31, 
000,00 outstanding. Reorganization pla 
has not yet been formally drafted, but it : 
expected it will be completed in time to 
avoid a receivership. 


Woolworth— 
Rating “A” 


Despite the fact that May was a mont! 
of generally unsatisfactory business, Wool 
worth reports gross sales of $17,075,000) 
compared with $14,791,000 in May, 1925. 
From all present indications Woolwort! 
will be able to show in 1924 about $10 
a share earned on the present $25 pat 
value common stock. The market strengt! 
of this issue is not surprising. 


Yellow Cab Manufacturing— 
Rating “C” 


Preliminary estimate of earnings fo 
Yellow Cab Manufacturing for the secon 
quarter of 1924 indicate that they will ) 
in the first quarter, 
when $1.66 a share was shown on Clas: 
“B” stock. Production is about at 50 per 
cent capacity, but some of the slack is 


about the same as 


being taken up by the company’s entrance 
into the light truck field. 
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Railroads 





Atlantic Coast. Line— 
Rating “A” 


ther railroad merger has _ been 
efiected during the past week when the 
Interstate Commerce Commission gave its 
val to the Atlantic Coast Line-Louis- 
& Nashville lease of the Carolina, 
Clinchfield & Ohio. It may be that eventu- 
n offer of Atlantic Coast Line stock 
be made for L. & N. and thus give 
\. C. L. substantially more than the 51 per 
wnership of L. & N. it now enjoys. 


Chicago-Great Western— 
Rating “D” 
preferred stock of Chicago-Great 
\\estern after a long period of quiet, sud- 
ly burst into activity along with many 
r of the low priced rails, and reached 
w high mark for the year. Earnings 
have been showing up fairly well thus far 
in 1924, although coming crops will doubt- 
’e an important factor. 


Kansas City Southern— 
Rating “B” 

\ansas City Southern showed some ac- 
ty during the past week in response to 
possibility of a merger with Missouri- 
fic, although Kansas City Southern 
ials are opposed thereto. It is expected 
road will earn about $5 a share on its 

mmon stock in 1924, 


well-seasoned preferred issue is selling on 


Meanwhile its 


hasis to yield slightly less than 8 per 


Missouri-Pacific— 
Rating “C” 


\Missouri-Pacific has been given permis- 
by the Interstate Commerce Commis- 
to acquire one-half of common stock 
reorganized Denver & Rio Grande 
which assures traffic for Missouri-Pacific 
lines, extending through Kansas into Colo- 
This will also mean that Western 
cific will declare a 331/3 per cent stock 
vidend out of the equity it receives 
hrough the sale of one-half its interest in 
Denver & Rio Grande to Missouri-Pacific. 
is a further step in rounding out the 

and larger Missouri-Pacific. 


} ) 


Norfolk-Southern— 
Rating “C” 


Norfolk Southern has been making a 
mparatively good showing thus far in 
4. Net for the first four months 
mounted to $187,000 compared with $45,- 
‘) in the same period of 1923. The road 

now earning at the rate of $3.80 a 
hare on its common stock and is grouped 
ith the Atlantic Coast Line—Louisville 

Nashville consolidation tentatively by 
the Interstate Commerce Commission. 
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Pere Marquette— 
Rating “B” 


In view of the recent decline in earnings 
and the unsatisfactory outlook for the 
motor business, the market strength of 
Pere Marquette has been accosioning com- 
ment. In some quarters it is believed that 
the Van Sweringens will link this road 
with the Nickel Plate. 


Reading Company— 
Rating “A” 


A closer analysis of Reading Company’s 
earnings in 1923 shows that there was ac- 
tually $12 a share earned on the common 
stock. This is due to the fact that the 
then separate Philadelphia & Reading 
Railway paid out but one-half of its net 
earnings in dividends. Since then these 
properties have been merged and while the 
railway net has been below that of the 
previous year there is little question but 
that Reading will have little difficulty in 
maintaining its current dividend rate on 
the common stock. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Colorado & Southern, Com.....D to C 




















Rock Island— 
Rating “B” 


Rock Island common got into new high 
ground for the year on reports of a pos- 
sible merger with Southern Pacific, dis- 
cussed eleswhere in THE FINANCIAL 
Wor.p, Car loadings in the first week of 
June showed a substantial increase over 
loadings in the same period in May. Re- 
gardless of merger developments, Rock 
Island with a high book value and an up- 
ward earning trend appears to be in line 
for a further advance. The preferred is 
still selling on a basis to afford a very 
attractive yield. 


Southern Railway— 
Rating “B” 


Southern Railway went to a new high 
for all time during the past week. Earn- 
ings are holding up well and the stock is 
still selling on a basis to yield in excess of 
8 per cent. 


Union Pacific— 
Rating “A” 


Union Pacific moved into new high 
ground during the past week. Net earnings 


are running at a record breaking rate. 
President Gray states that the outlook in 
the West has greatly improved and looks 
for a good summer and fall traffic. Mean- 
while operating expenses, particularly in 
maintenance end are in line for sharp cur- 
tailment. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 


American Tel. & Tel. selling ex its 
rights seems ‘to be on the way to re- 
cover its former high market price. This 
common stock which is regarded largely 
as an investment issue can be expected to 
respond favorably to current low interest 
rates. 


Consolidated Gas— 
Rating “A” 


It is expected that Consolidated Gas will 
take advantage of prevailing low money 
rates by doing its financing in the near 
future to provide for expansion instead of 
deferring same toward close of the year 
as was originally planned. It is expected 
that senior securities bearing a low yield 
will be issued by both Consolidated Gas and 
its principal subsidiary, New York Edison, 
and such financing of course will be highly 
beneficial to the common stock. 


Manhattan Railway Guar.— 
Rating “C” 


Interborough has declared a $1.15 quar- 
terly dividend rental payable July 1, 1924 
on the modified Manhattan Guaranteed 
stock. The extra 15 cents clears up rental 
arrears for the year ended June 30, 1923. 
Earnings have showed a moderate improve- 
ment in April. 


People’s Gas, Light & Coke— 
Rating “A” 


While President Samuel Insull has offi- 
cially denied that there was any discussion 
of increasing the dividend rate on Peoples 
Gas, Light & Coke, there is no question 
but that the net earning trend is upward, 
and that eventually restoration of the 
former $8 dividend is likely. 


Pittsburgh Utilities— 
Rating “B” 


In the year ended March 31, Pittsburgh 
Utilities earned at the rate of $1.50 a share 
on the preferred stock. This is a par- 
ticipating issue. After $1 per share is 
paid in any half year on the common the 
directors may distribute the excess equally 
between the two classes of stock. The 
common is all held by United Railway In- 
vestment. The company owns slightly 
more than 50 per cent of Philadelphia 
Company common stock and has assumed 
$12,000,000 of United Railway Investment 
bonds. 
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By THE OBSERVER 


One of the bills which the desperate 


Relief farm bloc in Congress failed to have 
for the enacted was the McNary-HAuGEN 
Farmer measure designed to relieve the 


farmer’s distress. Sensible people 
will not feel badly over the failure. Probably they are 
relieved that Congress was prevented from adding an- 
other blunder to those standing to its discredit. 


Undoubtedly, for political effect, the politicians on 
the outside looking in will lay the failure of the pas- 
sage of the McNary-Haucen bill to the party in 
power. But the truth of the matter is that it is an un- 
economic measure into which politics should not enter 
at all. The New York World, which cannot be charged 
with entertaining any friendly feeling for the Repub- 
lican patty, properly describes the bill when it says, 
“we should be fortunate if it did not work disaster 
far greater in the end than we have yet seen.” 


The disaster to which this influential Democratic | 


newspaper refers is the post-war deflation effect upon 
the farmer, which was accentuated by the Government’s 
farm price-fixing policy established in order to stimu- 
late production during the war. It was this uneco- 
nomic policy which resulted in farm land speculation 
which increased land values to abnormal proportions, 
inciting the borrowing of money beyond the point of 
conservatism. 


The McNary-Haucen bill proposed to correct the 
trouble by introducing the very scheme originally re- 
ponsible for it. It attempted to cure a disaster with the 
component parts of another disaster. Instead of help- 
ing the farmer it eventually would have dug a deeper 
pit for him. The practical way to help the farmer to 
get out of his hole is to make it easy for him to meet 
his debt until the natural law of supply and demand 
can correct his trouble through a normal process of 
readjustment. 


It has so happened that Jesse Liv- 


The Oracle ©ERMORE’s opinion of the stock mar- 
Speaks ket has been correct several times. 
Again With the assistance of well planned 


publicity his views have been widely 
broadcast through the newspapers with the result 
that this adroit speculator has, in the opinion of some 
financial writers, and with the speculatively inclined, 
assumed the role more or less of an oracle. 


For several weeks this oracle was credited with 
changing over from the bear side of the market to the 
bull side. But, when taxed with the question, if he 
had changed his mind, he subtly allowed the impression 
to prevail that he is still short of stocks and intends 
to maintain this position. 


When a speculator like Livermore, who has had 


more failures to his credit in his manipulative opera- 
tions than successes, is taken up as an oracle of the 
street it indicates how barren the market is of the rea] 
kind of leadership. Though the oracle has spoken the 
future will have to say if he has used words of wisdom. 
Some day the public will listen to him once too often 
and then will learn it is not what the LIverRMorEs have 
to say, but what real values in securities express that 
ultimately makes a market. 


If the public could be made to realize to what ex- 
tent LivErMorE trades for his personal account on the 
influence he has gained through his publicity it would 
not be so apt to allow him to shape its judgment. 
Shrewd bankers and intelligent investors who study 
real values are picking up stocks despite the attitude 
of Wall Street’s newest oracle, and he is helping them 
do it by tempting people who now own them to sell 


_ them. 
Whenever the price of gasoline goes 
States above the deadline arbitrarily fixed 
in by Governor McMaster, South Da- 
Trade kota goes into the oil business and 


sells it for 18 cents a gallon. Wheth- 
er a profit can be earned on this price apparently re- 
ceives little consideration from the executive of the 
state. South Dakotans must be satisfied, whatever the 
cost. 


In nearly every other state gasoline sells for over 
20 cents a gallon, but we do not hear people complain- 
ing that the cost is excessive. It is only in states where 
the politicians play on the radical tendencies of the peo- 
ple that the spirit of hitting at corporations prevails. 
In this regard South Dakota is no exception. 


Whenever a state engages in private business it de- 
parts from its proper functions and the citizens who 
encourage these excursions outside of its legitimate 
domain in the end must pay the cost, for the deficits 
resulting from this procedure must be assessed against 
them in some form of taxation. 


What would South Dakota farmers say were Gov- 
ernor McMaster to say to him, “you are selling your 
wheat too high, for which reason I have authorized 
the state to offer it for several cents less a bushel’? 
Trade is entitled to a fair profit. The farmer would 
say he also is and then some, for the risk he must take 
in his business. 


Yet, it is this very principle South Dakota adopts i” 
regulating the price of gasoline. At 20 cents a gallon 
there is very little profit in the business. Were 1 


otherwise the large producers of gasoline would not 
be complaining about their inability to earn a fair profit 

















Casual newspaper readers are likely 


Europe’s to regard the political ferment in the 
Changed grip of which Europe finds herself 
Opinion as a symptom of reversion to radi- 


cal socialism, when, in fact, it is but 

protest on the part of the people against the continua- 

tion of a diplomatic policy radically opposed to their 
interest. 

Thus we witness in France the overturn of the PoIN- 
CARE régime by the radical element of the nation, which 
has become satisfied that the time has approached to 
vet down to basic facts as the first step for the settle- 
ment of the reparation question on a sound basis. 


Virtually, the same cause is responsible for the suc- 
cess of the controling element in German politics, and 
that is why the DAwes report received the sanction 
of the Reichstag. The change of opinion in Europe is 
not radical in character. It is a sign that common 
sense is returning, an indication that the people insist 
upon some action which will restore cordial trade 
relations between nations in place of the existing feeling 
of resentment and restraint. 


There is nothing in the Dawes report which can 
be construed as radical or socialistic, hence HErRI0T, 
the new French Premier, and the German socialists, 
cannot be regarded as extremists when favoring it. In 
the opinion we hold of the recommendations made by 
the Dawes Commigsion for the economic restoration 
of Europe these new political leaders stand out as con- 
servatives rather than radicals. 

The success of this new leader augurs well for the 
adoption of the Dawes plan towards which the popu- 
lar tide is running so strongly now. 

Here at home sentiment among bankers and econo- 
mists is altogether favorable to the plan perfected by 
the Dawes Commission. Recently the Advisory 
Council of the Federal Reserve Board highly com- 
mended the plan. The opinion offered by the bankers 
was an endorsement of the expressed wish of Presi- 
dent CooLipcE that our private capital and initiative 
give the Dawes plan practical support. 

Altogether, the forces are working for the establish- 
ment of real accord and world return to sanity and co- 
operative relations. 


So long as the Federal Government 


Scotching holds itself aloof from active co- 
Stock operation with the various states in 
Fraud the constant battle against financial 


fraud a loop-hole will remain open 
through which it can approach the public, since it con- 
trols the principal channels of communication, the 
mails, telephone and telegraph. If it gets too hot for 
fraud in one state it can move to another, provided 
the gates are not closed. The Federal Government, 
through its jurisdiction over inter-state commerce, ef- 
'ectively can plug up this outlet. 

President Stmmons of the New York Stock Ex- 
change has realized the importance of knitting the 
Federal power to that the various states now ex- 
ercise over the propositions in which the public is 
invited to invest its capital. He has appealed to Pres- 


ident CooripcGe for his assistance in procuring such 
joint action, and his plea has not fallen on deaf ears. 
CooLipGE knows the importance to the economic well- 
being of the nation of keeping finance clean and hon- 
est, and he may be depended upon to support any meas- 
ure which will fulfill such a purpose. 


The present Congress having adjourned, this reform 
will have to wait until another convenes, but its chances 
of enactment are much brighter when such a powerful 
advocate as the President stands behind it. We would 
not be surprised if, in his message to the new Con- 
gress, this reform forms one of his principal recom- 
mendations, 


If we are to have a Federal stock law those interested 
in it should see to it that it has the proper teeth, the 
principal one of which should be the publication of the 
essential facts relating to securities publicly offered 
before capital can be accepted for them. This is the 
best protection for investors. It will succeed in closing 
more doors to the stock swindler than any other safe- 
guard. The swindlers fear punishment less than they 
do the necessity of putting their cards face up before 
the public. 


A practical man himself, GEoRGE 

Baker’s F, BAKER, the wealthy New York 

Splendid 

Gift or to the cause of education, sees 

to it that it will produce the great- 

est benefit for those his giving proposes to help, and, 

when satisfied that his purpose will be fulfilled, he is as 

lavish in his benefactions as is that other generous 
donor JoHN D. ROCKEFELLER. 


When Mr. Baker started his business career it was 
with a $2 a week job. But, by close devotion to his 
work, he gradually self-educated himself until he was 
carried to the pinnacle of success and became one 
of the country’s wealthiest men. 


What is more natural, as he looks back over the 
toiling path he had to travel to reach his present emi- 
nence, than that, when he was appealed to by Harvard 
University for funds to extend its school ef '--iness 
administration, he should heed the request with an 
endowment fund of $5,000,000. 


With this large sum at its command Harvard Uni- 
versity is placed in a position to afford the youth 
of the land an elaborate opportunity to fit itself for 
business, which under modern conditions has assumed 
more and more an intricate and scientific character. 


The business of today no longer is carried on in 
a haphazard way. This, the world of trade recognizes, 
and the new aspirant in this field of human endeavor 
stands a much better chance of success when fortified 
with the intensive training provided by such business 
schools as are conducted by Harvard and other uni- 
versities. 

This branch of education now has reached the point 
where a college is no longer rounded out which does 
not include in its curriculum a course in business train- 
ing. Mr. BaKer’s generous gift will give this branch 
of college education a further stimulus. 


banker, when he gives to charity’ 


eth 0 paler 


aa cnc 


liana aici mameesttnaeepraiteete Wits 


en ag 








NPL MESES LEE ES 


mage 





Once me awe 
Ue Me eR ae abe el, — = 








ew 




















































qpenoner 





Min th eT ES 








@| Fidelity-Phenix — 


A Leader of “Insurance Stocks’’ 





“AMERICA FORE” 


NE of the unlisted stocks which of 
() late has been attracting considerable 

attention, and in such a way as to 
stand out even though the remarkable ac- 
tivity of the public utility securities com- 
mands the major portion of the spotlight 
is that of the Fipetiry-PHENIx Fire In- 
surance Company. 

FIDELITY-PHENIx is one of the most 
most attractive of the “Insurance stocks.” 
At its current dividend rate and market 
price, the stock affords a fairly good yield, 
which makes it a desirable purchase for 
current income. But there is talk in un- 
listed market circles of a possible split 
up of stock. and other developments which 
should be of especial interest and benefit 
to holders. 

Unique Position 


A great many readers do not appreciate 
the fact that a fire insurance stock occupies 
a rather unique position. The shares of 
a fire insurance company that has been 
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Puget Sound 
Power & Light Co. 


[st & Ref. 514% 
Bonds 


Due June 1, 1949 





Company owns and 
operates one of the most 
extensive and important 
electric light and power 
systems in the United 
States. 


Price 9634 and Int. 
To yield about 5.75% 


Circular and our June 
Bond List sent on request 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 
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@ This company is one of the “Big Four” group known as the 
“Evans” Stocks; 
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By JOHN F. McLAUGHLIN 


successful and is ably managed are Igoked 
upon with favor by the best type of in- 
vestors. Of late years, the distribution of 
the shares has been broadened out, which 
has improved their technical position and 
their marketability. Small investors in in- 
creasing numbers are being attracted to 
them, and their popularization is in process. 

It is noteworthy, but not generally ap- 
preciated, that the number of insurance 
companies is decreasing, by means of con- 
solidations. The establishment of new 
companies is being made more anc more 
difficult. The result is that the well es- 
tablished companies are increasing the 
volume of their business at a rapid rate. 


“Big Four” 

FIDELITY-PHENIx is one of what is 
known as the “Big Four” of the insurance 
companies, and is the second largest of 
the group. It came into existence in 1910 
through the consolidation of the two older 
companies whose names were joined by 
a hyphen in the new corporate title. 

The management of the consolidation at 
once set to work to extend the business 
and today the organization is considered 
one of the leaders in the field. It places 
limits on its conflagration liability in the 
large centers of population, where its 
writings are of moderate volume. 

The year 1920 showed a substantial loss 
for the company, because of heavy mark- 
ing down of securities to market levels. 
That write off, coupled with other factors, 
served materially to reduce the surplus of 
the company. In 1921, there was a large 
gain in the value of securities, and a 
substantial gain in underwriting. 


By 1922, the company, after paying a 
million dollars in dividends, and increasing 
the paid-in capital stock by $2,500,000 
showed a gain in surplus from $8,596,501 
to $13,118,173. 


Growth and Progress 


In the past, the stockholders of Fiperity- 
PHENIx have shared substantially in the 
growth and progress made by the com- 
pany. In 1910, the dividend was only 2 
per cent. In 1911, however, it was in- 
creased to 10 per cent and it was con- 





“AMERICA Fore” 


@ The company has a large surplus and there are rumors of 
a stock distribution. 


“AMERICA Forg™ 


tinued at that rate until and including 
1915. In the years 1916 and 1917, the rate 
was 20 per cent and 2 per cent was added 
to the rate for 1918. During the years 
1919 to 1921, the rate was 30 per cent, and, 
in 1922, it was increased to 40 per cent. 
The latter included some extras. 

The current dividend is $6, and the re- 
cent price of the stock was about 121. 
Around the first of the year, the quota- 
tion was around 130. Of course the yield 
at the recent price is not high, but there 
seems to be a fair chance that there will 
be something done with the large surplus. 

The capital of the company as of Janu- 
ary 1, 1924 was $5,000,000. The net sur- 
plus stood at close to $13,127,000 and the 
so-called policy holders surplus was some 
five millions in addition. The point 
the surplus appears to be large in rela- 
tion to capital. That is why traders are 
anticipating some action on the part of the 
directors which would be considered a 
benefit to stockholders. 


Stock Dividend 

Continental Insurance, which is another 
member of the “Big Four” family, <é 
clared a stock dividend not long since, 
which serves to strengthen the belief that 
FIDELITY-PHENIx is due for the sam 
thing. 

Although the yield on the stock at 
present price is not large, the stock should 
have an appeal for the conservative 1! 
vestor, and there is good chance of a su) 
stantial appreciation in price in the | 
distant future. 


——_0O0—_—_—_——- 


N. Y. Telephone Record 


Net income of the New York Telepho: 
Company last year amounted to $17,9%.- 
000, equivalent after preferred dividends t 
$8.20 a share on the $204,692,000 comm 
stock, it was announced in the annual r 
port. 


This showing compares with net incon 
in 1922 of $16,969,000 equivalent after pre- 
ferred dividends to $8.07 a share on th 
common. The surplus after dividends last 
year was $416,562 as compared with $155, 
741 in the preceding year. 
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Talked About in the Board Room 


—Reported by the Saunterer 

















Tape: “I see you still are grumb- 
licker. Brace up! it won't help 
This decline must run its course. 

ys does.” 
yr. Ticker: “Suppose it does. How 
it help me when my margin is ex- 


- Tape: “Don’t you know there is 
vind but what blows some good for 
ne?” 
Ticker: “Rather consoling for 
be told that my loss is another’s 


Tape: “I would not exactly 

in that manner. Putting it in 

form I would say this declining 
t reflects smaller profits.” 


r. Ticker: “Piffle! I am not mak- 
ing any profits.” 
r. Tape: “You're quite right. But 


ublic is profiting by it just the same.” 
r. Ticker: “In what way, Tape. 
\ sympathetic attitude is as comforting 
somnia to a man who needs and 
rest.” 
lr. Tape: “It shows that the cost of 
is coming down. The buying power 
dollar is increasing.” 
ir. Ticker: “In other words, then, 
in get more stock now for the dollar 
vou could a year ago?” 
lr. Tape: “Yes—but not the kind of 
s you mean, 
Vr. Ticker: 


y 


“To what sort do you 


Vr. Tape: “Sugar, for example. 
Comm odities in general. Such items as 
pose the necessities of life.” 
'r. Ticker: “You mean to be sweet 
gar.” 
Vr. Tape: “Not at all. I am try- 
x to be philosophical by telling you that 


life you must take the bitter with the 


lr. Ticker: “Why not use salt for 
simile. Then you can rub it in.” 
lr. Tape: “Your pessimism, Ticker, 
as much re-adjustment as did the 
ket. When it has undergone it you 
discover that the net results in lower 
for commodities will be beneficial 
around.” 
Vr. Ticker: To convince me you will 
to furnish several illustrations.” 
; ir. Tape: “Cheap copper is a case 
point. Think of how it reduces the cost 
of construction.” 
Vr. Ticker: “Try and get the pro- 
rs to put that construction on their 
pper. They can see only red in their 


” 


f 


lr. Tape: “If you owned an auto- 
ile you would not be complaining 
sut the cut in oil.” 

Mr. Ticker: “Not at all. But, if I 
re a producer, I would consider it was 
rude market.” 
—Mr. Tape: 
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“Cotton coming down is 





a helpful factor to the textile trade. That 
you cannot dispute.” 

—Mr. Ticker: “Nor would I, were I 
short of it, considering what a soft spot 
1 fell upon.” 

—Mr. Tape: “Silver, on the other hand, 
has a bright outlook. So at least this 
should make you feel more cheerful.” 
Mr. Ticker: “It would if I could see 
it. It is as illusive as the pot of gold at 
the end of a rainbow.” 

* * * 





—Mr. Tape: “lf 1 were as bearish as 
you are, Ticker, 1 would go Short of the 
market.” 

—Mr. Ticker: 
ready, Tape.” 

—Mr. Tape: “Then, why are you 
growling so much?” 

—Mr. Ticker: “Because my funds are 
so short a decline a few points would com- 


pletely wipe out my account.” 
~*~ sc 2 


“IT am short of it al- 


—Mr. Tape: “I notice that the President 
took considerable interest in the sugges- 
tions of the President of the Stock Ex- 
change regarding the advisability of the 
Federal Government co-operating with the 
various state agencies in checking finan- 
cial fraud.” 

—Mr. Ticker: “I am not at all sur- 
prised. The President already has had so 
much experience with the deceit of poli- 
ticians that the subject in any form would 
interest him.” 

Mr. Tape: “If the Federal Government 
could be interested in this co-operative 
movement against fraud it would seem to 
me it should include the Middle States oil 
activities.” 

—Mr. Ticker: “Why not go further? 
Had I a voice in the matter I would see 
to it that the proposed Federal Blue Sky 
law would cover both Kansas and Gulf.” 

* * * 

—Mr. Tape: “The actors on Broadway 
are not having such a humorous time of 
it, cracking jokes at Wall Street.” 

—Mr. Ticker: “No, the worm has 
turned on them.” 

—Mr. Tape: “That is not all. A great 
many of them have been reduced to bread 
lines.” 

—Mr. Ticker: “Which goes to show 
without Equity there is no compensation.” 

—Mr. .Tape: “Did you ever stop to 
consider that the most successful actors 
from a money standpoint hold out right in 
Wall Street.” 

—Mr. Ticker: 

—Mr. Tape: 


“No. Do they?” 

“Yes. They are the 
Famous Players. They are performing to 
the entire satisfaction of their stock- 
holders. They are not compelled to ask 
the interference of Equity for increased 


” 


pay. 

—Mr. Ticker: “They always can de- 
pend upon an 8 per cent house. 

—Mr. Tape: “I would not shy if I 
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Future 


The 
Brooklyn, Queens Co. 
& Suburban R.R. | 


First Consolidated Ss of 1941 | 
are an Underlying Bond of | 
the Brooklyn - Manhattan | 
Transit Corporation offering 
very unusual opportunities. 


Price to yield 8.85% 


| Send for our 
latest circular F.W.-54 
| W™Carnesie Ewen 
Investment Securities 
2 Wall Street New York 


| Telephone Rector 3273-4 | 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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Close Contact 


with changing market condi- 
tions is essential to successful 
investments. 
Through our competent in- 
formation and statistical service 
you can keep in close touch 
with the investment situation. 
Our experienced and impartial 
advice on your holdings is free- 
ly at your disposal. 

Handy booklet on trading 

methods free on request 

Ask for K-7 


(HisHoLm & (HAPMAN: 


Members New York Stock Exchange 


52 Breadway, New York 
Philadelphia Office, Widener Bldg. 
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Bonds 








Electric Power Co. 


| 15-Year Sinking Fund 614% Debentures 
Due 1939 


Net earnings about 2.10 times annual interest charges on 
the total funded debt. 


Price to yield over 6.80% 


Circular on 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


request 





Acceptances ° 














earnings. 


71 Broadway 








| Investment Bankers 


are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, 


$60,000,000) 
New York 
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were given a pass to see this show. 
Mr. Ticker: 


street 


“The longer I am in the 
do I become convinced 
that the market has moods the same as 
the individuals.” 


the more 


—Mr. Tape “ 


seem to fit 


“For the moment does it 
into yours? 


—Mr. Ticker: 


am out of it. 


I cannot see it.” 
“Not with mine, since I 
But it does with yours. One 
day it blows hot and, on another, cold.” 

Tape: “Your 
personal, Ticker.” 


- er 
Mr. application is 


rather 
Mr. Ticker: “If you will notice how 

cold it is to American Ice you will see my 

observation is a general one.” 


Vr. Tape: “Having explained this 
much now reveal to me—where it blows 
hot.” 

Mr. Ticker “Is it not becoming 


overheated by International Combustion?” 
Mr. Tape: “That is true as well as 
the fact that with all this combustion the 
motors are still running 
you make that out?” 
—Mr. Ticker: “Simple enough. There 
has been too much hot air fed them instead 
of real gas.” 


down, how do 


756 


—Mr. Tape: “Every now and then at- 
tention is called to the dead ones on the 
street.” 

—Mr. Ticker: “Now you are getting 
morose again.” 

—Mr. Tape: “Why shouldn’t I. Is 


there much to liven any one’s spirit?” 

—Mr. Ticker: “Yes. 
known to come to life.” 
—Mr. Tape: “Tell that to Billy Sun- 
day.” 

—Mr. Ticker: “No, I'll not do that. I 
tell it to you.” 

—Mr. Tape: “If you insist, go ahead.” 

—Mr. Ticker: “Have you not heard 
that the Mausoleum Co. is retiring its pre- 
ferred stock. What more life would you 
want the dead to show. 


Even the dead are 








National Supply 
(Concluded from page 747) 














present outstanding common stock. And 
current assets at the close of last year were 
about five times the current liabilities. 








Even though there has been some {alj. 
ing off in business owing to general con- 
ditions in the oil industry, it is not beli: ved 
that there is any reason for doubting the 
stability of the present $3 dividend rate. 
The company does not have to earn six. 
teen dollars to pay three. 

The company which preceded the pres- 
ent one paid regular 7 per cent annual 
dividends on its preferred stock until re- 


demption. It paid dividends on its com- 
mon stock in the following manner: 
Per cent 
| RRR RAO Re iar etn a OA eee ee 16 
CO EE Ree aN er ee ee a) 
| ee © Saeeee  e e 8 
7 RE Oe red el te rene 6 
I snsZdishccesihiiticiepenctciabitN cla 6 
| ea Ee ee nee ere 
The current rate is 6 per cent on the 


$50 par value common stock. 


Subject to Fluctuation 


Recapitulating briefly, the busiress of 
supplying material to oil companies is one 
which is apt to fluctuate, although the 
variations are not apt to be as pronounced 
as in the oil industry itself. When drill- 
ing is intensive, the business of this com- 
pany runs to a large volume. When drill- 


ing is restricted, the business volume 
naturally declines. 
Unfortunately weather conditions 


throughout the country have tended to 
produce an unsatisfactory situation. Pro- 
duction has had to be curtailed, and the 
operations of the companies in the field 
have been held back. The-business of the 
NATIONAL Supply CoMPANY has suffered 
by that curtailment, but the officials of the 
company, although admitting that the year 
perhaps will not be as favorable as was 
1923, nevertheless there will be an ade- 
quate margin over dividend and other re- 
quirements. 

Now, remember that the NArTIONAI 
Suppty ComMPpaANy is the most important 
single factor in the oil supply industy. It 
has a splendid record; one which shows a 
broad upward trend in earnings of highly 
satisfactory consistency, and 
strengthening of financial position. 


steady 


Large Exports 


The company has a large and aggressive 
export and 
foreign The popularity of 
American tools and equipment in f reign 
oil developments has been proved and, 1 
it is true that certain European interests 
are contemplating large activities in new 
developments, there probably will be 4 
substantial demand which NATIONAL Svr?- 
ply will have a goodly share in. 


t. oe 
department, does a_ large 


business. 


As a long pull proposition which has a 


strong financial position, a safe dividen 
and a bright future, NATIONAL SuPPl\ 
has its attractiveness, although there ma 
not be prospect of an early advance 1 
price of any degree. The compan) 
been in business for thirty years and 
certain to expand with the constantly | 
creasing uses of oil and gasoline. 
Guenther’s Independent Appraisal 
Listed Stocks rates National Supp! 
common “A.” 
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Trading in Bonds Increases 


HE week was one of pronounced activity in the bond market. Volume 
established the year’s record, stimulated partly by cut in the New York 


Federal Reserve rediscount rate. 


industrial and utility bonds led the advance, which was an impressive one. 
Government and railroad obligations gained some ground, but their advance 
was not comparable to that of the other descriptions. 


Domestic government issues were all in good demand and strong, but most 
of the foreign obligations were fairly quiet. An exception in the latter group 
was the popularity of the French obligations. The defeat of President Millerand 


was responsible for the activity. 


International Paper bonds, and West- 
inghouse obligations were among the fea- 
tures in the industrial list. 


Undoubtedly the dominant influence in 
the bond market at this time is the ease 
of the money market. Banks and other 
institutions are heavy purchasers, their ac- 
tivity previously having been in short term 
bligations. The difficulty in obtaining the 
latter forced attention to longer term de- 
scriptions and they are reported as heavy 
purchasers in that field. 

It is reported that, in the coming week, 
the farm land banks will offer $40,000,000 

| 4%s probably at par. This financing 

s been in contemplation for some little 
time and it is said that, at first, it was the 
intent to offer the bonds at a premium. 

The ease of the money market certainly 
vas impressively evidenced in the case of 
the reception given to the “Nicke. PLATE” 
issue of 5%s this week, which were offered 
to yield 5.84 per cent. They were ab- 
sorbed very quickly and are selling on the 
curb close to 95. The recent BALTiMorE & 
Onlo offering was very strong on the 

rb above par, 

It would not be surprising were there to 

a renewal of buying in the foreign 
roup before long, if the present money 
nditions continue, as they probably will 
for a time, 


buying in the traction group this week 


stimulated by the publication of the 

pril report of earnings for INTERBOR- 

GH. The report showed bond interest 

rned by a good margin. All of the INn- 

TERBOROUGHS closed higher on the move- 

ment. THirp AVENUE refunding 4s reached 
a new high for the year. 


June 14, 1924 


In the speculative group, the advance of 
INTERNATIONAL-GREAT NORTHERN adjust- 
ments and of Frisco adjustments was note- 
worthy. 


—$—9—_—_——_——_ 


Central Copper Moves 


FTER an article appeared in THE 

FINANCIAL Wor tp relating the his- 
tory of CenTrraL Copper, New York au- 
thorities stopped sale of the stock. The 
company promptly moved to Arizona. It 
then made an offer to Mascot stockholders 
to exchange the $10 par value Mascot 
stock for the 50c par value Central Copper 
stock and presumably to assume the Mas- 
cot Copper bonds, interest on which has 
been in default for years. It is believed 
that these Mascot bonds were held by “in- 


’ 


siders” who will now receive 100 cents on 
the dollar on these bonds along with 
accrued interest amounting to more than 
$1,000,000 when other current liabilities of 
Mascot are taken care of. Central claims to 
have $2,000,000 cash on hand and $3,500,000 
still coming from stock subscribers who 
paid around 90c a share for the stock 
quoted at about half that figure in the un- 
listed market. A recent letter to the “inves- 
tors’ who have been buying the stock on the 
installment plan makes the usual glowing 
promises which have characterized pro- 
moter McCauley’s efforts ever since about 
1906 when he first started touting Mascot. 
Apparently there are a number of those 
who do not believe in throwing good money 
after bad and who are not sending in their 
monthly payments. 











National Tea 
Company 


Chicago 
Common Stock 


We have prepared a compre- 
hensive analysis of this Com- 
pany’s stock and shall be pleased 
to send copies to investors upon 
request for Circular H-228. 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Breadway 11 East 43rd Se. 
New York 


Caleagre Detroit Milwaukee 
Denver Les Angeles 




















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 
Ohio Securities 














Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 























SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 
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PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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1924 Income 
Tax Questionnaire 


A comprehensive questionnaire, 
covering clearly. and concisely 
every phase of the new Federal In- 
come Tax Law bearing on taxable 
incomes derived from investments 
in securities, will be mailed to in- 
vestors upon request. 


Write for booklet No. 1653 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicage 


Members New York and Chicago 
Stock Exchanges 




















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES - 





40 Wall Street, New York 
Land Title Bidg., Philadelphia 
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Wolfe Oil 
Corporation 


This produces 
high gravity (big gasoline 
Mid - Continent 


company 


oil. 


_ An analysis will be furnished 
on request. 


Mors S Gare & Ts. 


Members of N. Y Stock Exchange 


11 Wall St., New York 
Whitehall 6170 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and wil) be pleased to 
semd a copy te any reader of The 
Financial World on request. 


Ask for F.W.-1 


MSCLAVE & CO. 


N. Y. Stock Exchange 
Members Y. Cotton Exchange 


67 Exchange Place New Yerk City 
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Barometers 
(Concluded from page 741) 








Copper Stocks q 
(Concluded from page 743) 3: co 

















most entirely due to the backwardness of 
coal traffic, supplemented ‘during the last 
fortnight by a falling off in grain ship- 
ments. The small coal shipments are partly 
due to the piling up of large supplies in 
anticipation of a strike, and partly to re- 
duce consumption by factories and mills. 
As to grain shipments, farm products will 
begin to move in volume about July 1, 
and the falling off in this direction may 
be reasonably considered temporary. 


Most relevant of all is the record of 
shipments of merchandise and less than car 
lots. The volume of traffic in this direc- 
tion shows no diminution at all and clearly 
indicates that general consumption is being 
sustained at a high rate. The obvious ex- 
planation of the lack of synchronism be- 
tween production amd consumption “is the 
disinclination of merchants, jobbers and 
wholesalers to stock up freely. Buying 
has been on a hand to mouth basis, prin- 
cipally because of the uncertainty regard- 
ing political conditions, which still exist 
in a somewhat modified degree. There 
has been much pessimistic comment re- 
garding this state of affairs, but to..char- 
acterize it as a fundamental evil is to dis- 
credit conservatism and caution. 


The Indexes and Security Prices 


Those who assume that security prices 
and the volume of general business will 


run concurrently fall into a mischievous . 


error whieh has been responsible for much 
loss. The element of discount—what may 
be called the anteriority of security pricss, 
is always an important consideration. Take, 
for example, the slump in pig iron produc- 
tion in December, 1917, referred to hereto- 
fore. Those who considered this reason 
for selling securities were certainly in a 
bad position, as we were at the threshold 
of one of the greatest general advances in 
history. Or, looking at the proposition in 
a broader light, it may be pointed out that 
the year 1903 and 1907 were record-break- 
ing years so far as general business was 
concerned, but in both cases there was a 
major decline in security prices. Converse- 
ly, the years 1904 and 1908 were years of 
business depression and rapidly rising se- 
curity prices. It should be noted, in pass- 
ing, that both 1904 and 1908 were presi- 
dential years. 


Inconsistent Trend 


Perhaps a concrete example will serve 
to show how curiously inconsistent the 
course of earnings and security prices may 
be at times. An accompanying table on 
page 741 shows the percentage of increase 
or decrease in gross and net railroad earn- 
ings in 1908, as compared with the pre- 
ceding year, and the course of average 
stock prices during the same period. The 
stock averages are as of the first of each 
month and December 31. 


is quite the thing to compare Anaconpa. 
for example, with CuiLe or Urau. 
former in reality is more a manufactu: 
proposition than it is a copper mine, A 
for its mines, the metal is found in gray- 
ite formation—the mines are underground 
propositions. While it is possible to est;- 
mate the ore bin of a porphyry mine, i ; 
next to impossible to estimate the life of 4 
mine like the ANACONDA. We know that 
the great copper mines of Spain, 

still are producing, were producers 
turies and centuries ago. When Anaconp, 
will peter out, no one knows. But one « 
come fairly close to estimating the lif; 
the steam shovel propositions. Anaconda’s 

future is dependent upon more factors than 

the production cost of copper. The com- 
pany owns substantial interest in INspira- 

TION and controls CHILE, so that it can 

draw on other sources for its metal besides 

its Own mines. 


ra 


ot 


Another Factor 


There is another factor which one must 
take account of. 


The general price level of commodities, 
according to Government figures, is about 
fifty per cent above normal. 


The price level of copper metal is about 
ten or more per cent below normal. The 
red metal market is away out of 
Before long there will come about a re 
duction in the general commodity price 
level, or an adjustment upward of the 
copper rice level, or both. 


Position Is Sound 


The following quotation from a promi- 
nent copper authority gives substantiatio1 
to the opinions voiced in this analysis. 


“Increase of 4,000,000 pounds in copper 
surplus in May was small considering th 
general falling off in business. The fa) 
orable feature is that surplus stocks r 
resent not more than one month’s consump 
tion. The statistical position of the coppe! 
industry is sound, but the same cannot b 
said of prices. At present prices for th 
metal there is little profit for the high 
cost consumers.” 


Expect Improvement 


Personally, even though copper is sell- 
ing down around 13 cents, I believe that 
there is reason for believing that the indus- 
try is on the eve of decided improvement 
The producers appear to have the produc- 
tion problem well in hand. 

Production last month showed a decided 
decline, although stocks of refined gaine: 
about 4,000,000 pounds, which was com- 
paratively small. 

It is not the purpose, however, to 


into detailed discussion of the trade situa 
tion and outlook. It will suffice to make 





the statement here that the outlook is for 
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decided, if gradual improvement. That is 

n to be reflected in the prices of 

stocks, and, for the time being, 

the reflection will be most pronounced in 
low cost group in all probability. 

| correction of the divergence be- 

en the general commodity price level 

the price level for an essential com- 
like copper is certain to come. 





Of the low cost group I would select as 
the most attractive the stocks of KENNE- 
coTT, CHILE, Cerro pe Pasco, and UTAH. 

Later on will be time enough to consider 
whether or not the high cost producer 
stocks have fully discounted the worst 
and THE FINANCIAL Wor Lb, as usual, will 
offer its opinion as to the time at which 
to make purchases. 





Southern Pacifi 


cto Take Over 


El Paso and Southwestern 























WILL ROCK ISLAND BE NEXT?P 


of the Southwest. In another part 
of. THe FrNanctaL Wortp the 
lidation plans of the Missouri Pa- 
are discussed. Now comes official 
uncement that SouTHERN PacliFic is 
planning to apply to the Interstate Com- 
rce Commission for authority to take 
r the Et Paso SouTHWESTERN Sys- 
eM. Negotiations have about been con- 
luded and will involve an exchange of 
SOUTHERN PactFic securities for those of 
Pp. & S. W. 
lhe latter roads is controlled and largely 
ed by the Phelps Dodge copper in- 
ests. It is the very important connecting 
between the SouTHERN PaciFic at 
| Paso and the Rock IsLanp at Tucum- 
It was more than that, for Et Paso 
\\D SOUTHWESTERN constituted a threat to 
l1 into Southern California, having al- 
ly reached as far as Tucson, Arizona. 
(his road was included in the tentative 
nsolidation program in the SouTHERN 
Paciric-Rock IsLANpD system. 


Te merger fever is hitting the roads 


Will Rock IsLanp be the next to join? 
SOUTHERN Paciric officials have expressed 
* willingness to go through with the 


merger program outlined by the Commis- 
sion. Rock IsLanp officials have also. The 
important question remains as to how the 
merger will be affected. The common 
stockholder of Rock IsLanp who has a 
property value behind his shares of about 
$130 (according to the I. C. C. valuation) 
and sees net earnings showing a sharp up- 
ward trend during 1924 with excellent 
trafic prospects for the coming months 
thus faces two favorable factors. First 
the favorable fundamentals, namely a low 
price level for his stock, a high property 
value and an upward trend in net earnings ; 
also the speculative possibilities of a 
merger with SoUTHERN PaciFic. 


In such an event the preferred issues of 
Rock IsLaNp would enjoy a greatly im- 
proved investment status. SouTHERN Pa- 
ciFic has no preferred stock outstanding. 
In any event the preferred issues of Rock 
IsLAND with a high indicated earning 
power now behind them and selling on a 
basis to yield about 8 per cent appear to 
be out of line and should eventually sell 
on a 7 per cent yield basis which would 
mean $100 for the 7 per cent issue and 86 
for the 6 per cent issue. 
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Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F-9”’ and 
Graphic Colored Maps 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 
GUARANTEED 


STOCKS 
INVESTMENT BONDS 














M-K-T ERIE 


N ANALYSIS of the 

physical and financial 
condition and earnings of these 
Roads with respect to the 
position of their outstanding 
securities is contained in the 
current issue of the 


FORTNIGHTLY 
Ask for FW-614 
CARDEN, GREEN & Lo. 


Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 02800 




















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE “a UTILITIES 


Suite No. 1500 
12 West Adams Street, Chicago, Dl. 











United 
Bakeries Corp. 


We recommend the purchase of 
the Common stock of this company 
at present market prices. 


Fall information upon request 


McGUIRE & CO. 
44 Pine Street New York 
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MOODY’S 
INDUSTRIALS 


Ready for 1924 


Up-to-the-minute reports and 
statements on all industrial 
and miscellaneous corpora- 
tions makes the early publica- 
tion of this Book especially 
timely and valuable for those 
wishing to be informed on the 
operations of individual com- 
panies and the general outlook 
for corporation activities. 


This is John Moody’s an- 
nual standard publication on 
industrial companies and 
securities. It contains com- 
plete historical and statistical 
data with the latest reports 
and financial statements on 
over 6,000 corporations, 
describing in detail and rating 
more than 8,500 bond and 
stock issues. 


Special Features include a 
Survey of the Nation’s Basic 
Industries with an exposition 
on the Art of Investing in 
Industrial Securities. A Com- 
plete Index of Commodities 
of every character giving ac- 
tive markets and price range 
for five years and 1913 is 
presented for the first time in 
this edition. 


All this Information 
in One Book 


Investors, business men, cor- 
poration officials, bankers and 
investment houses should not 
be without this book. The 
price is $20, delivered. Our 
full set of four books, cover- 
ing Industrials (now ready), 
Public Utilities, Steam Rail- 
roads, and Foreign and Amer- 
ican Governments and Munici- 
pals (now ready), may be 
ordered in combination at a 
cost of $80 a set. 


MOODY’S 


INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Westinghouse Electric 


(Continued from page 746) 
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March 31, 1923. It totaled $17,406,638, 
while the manufacturing profit in the year 
ended March 31, 1922, was only $6,260,180. 

That showing means that, in the past 
two fiscal years, the manufacturing profit 


of the company has gained about 175 per 
cent. 


It is the writer’s opinion that the investor 
at this time will do well, if seeking a fairly 
permanent investment, with a speculative 
feature, to place his funds in the stocks of 
companies which not only are showing a 
rising trend in earnings per share, but are 
showing an _ advancing 


manufacturing 
profit. 


A number of industries are confronted, 
for one reason or another, with thes prob- 
lem of diminishing margin of profit, and 
a declining per share earning power in 
consequence. And, in a great many in- 
stances, time alone will serve to correct 
or to solve that problem and achieve a 
readjustment to a position where the profit 
margin will turn the other way. 


It is a waste of opportunity, therefore, 
to assume the risks and mental worries 
which would be the concomitant of invest- 
ment in securities of companies so in- 
volved. That is why WESTINGHOUSE pro- 
vides such a satisfactory picture for the 
forward-looking investor. 

In the last fiscal period, the company 
earned its current eight per cent dividend 
more than twice over. That showing, in 
the face ot a substantial increase in com- 
mon stock outstanding, say in 1921, is 
truly remarkable, and promises well for 
the future, 


And, on top of all that, the company 
began its current fiscal year with fully 


five months of unfilled orders, with curren; 
bookings running well, with the strongest 
cash position in its history, and with 
immediate problems of financing. 


lo 


I would not advise investors to look {or 
another large gain in per share earnings 
for the current fiscal period. The profits 
for the period to end March 31, 1925, will 
have to be spread over nearly $29,000,000 
of new common stock—additional to the 
amount outstanding at the close of 1 
year ended recently. 


But I do not believe that there is any 
reason in the world to expect the margin 
of safety for the present common dividend 
rate to be impaired to a point where it 
would be necessary to lower the invest- 
ment rating for the stock. 


WESTINGHOUSE closed its late fiscal year 
with the largest volume of unfinished busi- 
ness ever reported at the end of any pre- 
vious corporate twelve month period. And 
the volume of such business virtually as- 
sures the company a satisfactory profit for 
the greater part of the 1924 year. 


The excellence of the company’s finan- 
cial position is such as to preclude the 
necessity for any financing for many 
months to come. The cash on hand is 
equal to the major portion of the com- 
pany’s funded debt, being $30,000,000. Net 
quick assets at present come within about 
27% million dollars of being equal to the 
par value of all the company’s outstanding 
bonds, preferred and common stock. The 
total of net quick assets is about $127,479,- 
000, and the total of outstanding securities 
is about $154,936,300. 

The public utility industry is expanding 
at a rate that is one of the most remarkable 


JoEARNED ON COMMON-> 


NET PROFITS 
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QUICK ASSETS 
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WESTINGHOUSE 


1921 is22 t 
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features of our present industrial growth. 
The uses of electricity are expanding. 
Utility companies throughout the country 
report steady increases in the number of 
customers served. Considering the esti- 
mated requirements for apparatus and sup- 
plies in the next few years, and the prob- 
able huge expenditures by electric custo- 


mers, it is not difficult to conceive of a 
splendid future for a company so well 
vanaged and so efficiently operated as 


\\ ESTINGHOUSE, 

The common stock appears to be one of 
the most attractive purchases among indus- 
trials, both as a permanent investment, 
and as an investment which holds promise 
of substantial price appreciation in the 
shorter swing. 

Guenther’s Independent Appraisal 
Listed Stocks rates Westinghouse 
mmon “A.” 








Missouri Pacific 
(Concluded from page 745) 

















thereon at that time and if the earning rate 
applicable to the preferred in 1924 is at 
the $15 estimate it would not take long to 
pay off the dividend accumulation there- 
on. Pere Marquette for instance paid off 
13 per cent of accumulated dividends on 
its preferred stock in 1922, 


Doubled in Net 


While in some quarters there has been 
a manifestation of wonder that the Mis- 
souRI issues should show activity and 
strength after a prolonged period of quiet 
it should have caused no such emotion to 
readers of THE FINANCIAL WorLpD who 
have been kept well posted as to develop- 
ments. In the first four months of this 
year net more than doubled and from 
every present indication further progres- 

increases in net can confidently be 
torecast for the coming months. In May, 
for instance, when most roads were show- 
ng a decline in traffic Missourt PaciFic’s 
car loading broke all records for that 
month. In 1923 all traffic records were 
broken. Gross was large but net was small 
lue to abnormal maintenance expenditures. 
the operating expenses are being 
sharply curtailed and traffic is gaining. 
he result can only be a large gain in net. 
‘ made the prediction some time ago that 
lissourt Paciric would make the great- 

t gain in net in 1924 of any important 
ad. 


\ { ‘ 


Fundamentally the all-important factor 
gauging future security prices in a 
market like we are having now is the net 
earning trend. In the case of Missourt 
Paciric this is definitely upward. In ad- 
‘ition we have the speculative possibilities 
i the consolidation and merger plans. In 
the case of Mrssourr Paciric these are 
viftly maturing. This road now has all 
important elements that go to make up 

‘ prosperous railroad. Excellent location, 
xcellent physical condition, sound finan- 
il and operating management, strong 
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Legal Investment for Savings Banks and Trust Funds and Tax Exempt 


$85,000 
Town of Ontario, New York 


4.60% Water District Bonds 
Due $5,000 each May 1, 1928-44, inclusive 


Denomination $1,000. Coupon form—may be fully registered. 
Principal and semi-annual interest payable in gold in New York. 
Legality approved by Messrs. Reed, Dougherty & Hoyt, New York 


FINANCIAL STATEMENT 





| pran 
| 


Value of Taxab!'e Property (est.)......... $5,000,000 
Pmeensed Valuatee. ... . 5... cei cciecenes 2,400,000 
BE Se ; 86,000 
a eee 3,000 
These bonds are the direct obligation of the Town of Ontario, 
located in Wayne County, about 15 miles from the City of Roches- 
ter. This Town includes the villages of Ontario and Ontario 
Center, and transportation facilities are furnished by the New 
York Central R.R., the New York State Railways, and interurban 
trolley connecting with Rochester. 


| Price to Yield 4.40% 


jon Gordon & 
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wick Boy D 


M .c0 BROADWAY S 
NEW YORK 



























































MISSOURI PACIFIC 
Railroad Company 


Our special circular calling attention to the 


General Mortgage 4% Bonds 


at market, to yield about 6.7% 
and 


5% Cumulative Preferred Stock 


with about $29.75 per share accrued dividends due; 


Mailed free upon request. 


WARD, GRUVER & CO. 


Members New York Stock Exchange 
Main Office: 20 Broad St. | 
Branch Office: 147 East 86th St. 

New York City | 











financial condition which combined with 
excellent traffic prospects go to make for 
a year of high net earnings. 


High Yield Obtainable 


The 4 per cent general mortgage bonds 
of 1975 can be obtained to yield about 7 
per cent; a short time ago the bonds of 
the Southern Railroad could be obtained 
on this yield basis; they now yield slightly 
less than 6 per cent. The Missouri Pa- 
ciFIc 4’s would have to sell at 69 to give 
a similar yield. The preferred stock with 
some $30 of back dividends accumulated 
thereon has excellent prospects for further 


advance; it has sold above 60 a number 
of times. For the man in position to as- 
sume a somewhat greater speculative risk 
the common stock (on a percentage of 
profit basis) probably carries the greatest 
possibilities. It sold above 30 a number of 
times prior to 1920 and above 25 in 1922. 
With 1924 promising to break all net earn- 
ing records of the road it is logical to ex- 
pect the common stock to reflect the im- 
provement in this all important factor. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Missouri Pacific 
preferred “B” and common “C.” 
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Latest Developments in The Oil Situation 


ESPITE the rally in oil securities 

during the past week (which prob- 
ably was largely brought about by short 
covering) the fundamental situation in 
the domestic oil industry and particular- 
ly in the mid-continent field leaves much 
to be desired. 

This is very clearly evidenced by the 
following from William M. 
Davis, President of the Mid-Continent 
Oil & Gas Association, which every one 
interested in oil and oil stocks should 
read carefully: 

“In my letter of May 7, I stated that 
apparently there was a wide difference 
of opinion just then as to the soundness 
or unsoundness of the economic condi- 
tions of the oil industry but that, in my 
opinion, there was too much oil. Too 
much production and too much drilling 
developments that date have 
difference of 


appeal 


since 
surely dispelled all 
opinion. 

“With everyone dis*ussing the possi- 
bility of proration of runs and with 
certam restrictive measures already in 
effect by various purchasing companies, 
every producer and refiner must now 
realize that there is too much oil, too 
much gasoline, too much drilling and 
too much refining, and that this condi- 
tion has existed since prior to May 7. 

“The report of the American Petro- 


leum Institute for the week ended May 
31 shows that the national crude oil 
production has increased to 1,983,400 
barrels per day. On the basis of that 
figure the Mid-Continent has increased 
168,300 barrels in daily average since 
January. Imports do not increase but 
remain around 267,000 barrels per day, 
giving us at this time a daily average 
new crude supply for the country as a 
whole of 2,250,000 barrels and stocks 
of all kinds continue to increase. 
Fallacy Pointed Out 

“There is no virtue in the oft re- 
peated observation that we do not have 
the large California pools confronting 
us this year that we had last year. 
The fact is that we have more produc- 
tion today than the country needs and, 
with the stocks much heavier than 
they were at this time last year, it is 
not to be expected that the purchasing 
companies will purchase any consider- 
able amount of crude oil for storage. 
This condition has been brought about 
by the intensive drilling campaign in 
the Mid-Continent field which furnished 
1,570 completions in May as against 612 
in January. 

“If this condition continues, we may 
expect either refusal of new connections 
with proration in flush areas, general 
proration or other forms of demoraliza- 


tion with consequent waste unless pro- 
ducers immediately curtail output. | 
am, therefore, in the name of conserva 
tion and sound business judgment, mak- 
ing this last appeal to the oil produc- 
ers to not drill an unnecessary well but 
to shut down their operations and to do 
so at once. I am appealing to the re- 
finers to restrict in the producing 
branch of the business those who insist 
upon drilling unnecessary wells. 
In Hands of Producer 

“I do not believe they should com- 
plain if notified by the purchasing com- 
panies that, there being no demand for 
the oil, the well cannot be connected to 
the pipe line. The situation is more in 
the hands of the Mid-Continent pro- 
ducer now than it has been for several 
years past. 

“Last year California was flooding 
the market regardless of our action. In 
prior years, Mexico was doing likewise. 
But now the Mid-Continent field is the 
chief offender and must take the re- 
sponsibility if disaster overtakes the 
oil business this year.” 

Those desiring to pick up a line of 
oil stocks will do well to follow the 
advice given in previous issues of THE 
FINANCIAL Wor Lp to buy only into the 
strongest companies and on a_ scale 
down. 
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An Assurance of Safety 


FOR OVER TWENTY YEARS 


every dollar that has become due on the First Mortgage Build- 
ing Bonds sold by this company has been paid to investors. 





And, during this time our intimate contact with the financial 
problems of our customers has helped many people attain 
financial independence. 


Write today for information on safe investments yielding 614% 
Ask for Booklet S-156 


AMERICAN BOND & MORTGAGE Co. 


INCORPORATED 


Capital and Surplus over $4,500,000 
127 North Dearborn Street 
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International Paper 


(Continued from page 749) 














as ackground the substantial losses in- 
curred in 1921 and 1922. 


Some of my readers may conclude from 
that statement that-I am a retrospective 


lyst, and not forward looking. I appre- 
te that the substantial recovery of 1923, 
the rather favorable earnings so far 
ear, indicate the return of a sub- 
tial earning power. 
t I also am compelled to keep before 
the fact that only a small portion of 
loss.of the two bad years was re- 
ed in last year’s earnings. Another 
the contemplated dismantling of 
rtain high cost mills, the increase of 
Canadian investments and operations, and 
ertain additions and betterments that have 
heen mapped out by the new management, 
will require some outlay. And, unfor- 
tunate though it may be, that outlay may 
mean that the junior shareholders will 
iave to do a little more waiting. 
The company has improved its financial 
ition substantially. It had nearly 16%4 
millions of working capital at the end of 
1923, which compared with slightly more 
han 14% millions at the close of 1922. 
Going back further, however, we find that 
present quick assets represent a 
hrinkage about even up with the inven- 
losses for 1921 and 1922. The com- 
at present has a fairly large bank 
ht, but this should be very substantially 
reduced this year by the reduction of its 
large lumber pile carried over from 1923. 
Last year’s operations were profitable 
nough to satisfy stockholders that there is 
i substantial earning power in the proper- 
s of their company, notwithstanding the 
that their late president believes 
t Congress has aimed a mortal blow at 
the newsprint industry in this country. 
The operating revenue was slightly above 


$8,000,000. After the deduction of de- 
preciation (which was the heaviest ever 
charged), taxes and bond interest, there 
was a balance of $3,809,540. That was 
equivalent, after the deduction of the pre- 
ferred dividends, to $11.59 a share for 
the common stock, as compared with noth- 
ing at all in 1922 and 1921. 

There was a deficit before the unearned 
preferred dividends in the two last years 
mentioned totaling $15,014,000. For the 
period, there was a total deduction from 
surplus of $18,015,281. The inventory 
writeoff adjustment for the two years was 
more than nine million dollars. It is 
only fair to state, however, that the large 
deficits in 1921 and 1922, were partly due 
to a six months’ strike in 1921. Strikes 
are costly, and the suspension of produc- 
tion consequent leaves a wound that takes 
time to heal. 

Going over the reported results of last 
year’s operations, there is found to have 
been a substantial increase in production 
of the various grades of paper. It was 
25 per cent greater than in 1922, and three 
times as great as in 1921. It is interesting, 
also, to note that last year’s tonnage of 
various kinds of paper was a few thousand 
tons greater than the record production, 
in tonnage, for 1920, when the company 
earned $52 a share for its junior stock. 
Of course paper prices were high in that 
year. 

It is stated that the earnings so far this 
year are running in excess of last year’s 
annual rate, and officials have stated that a 
very good year is expected. In fact, one 
interest close to the management has stated 
that 1924 will be exceptional. 

There is another feature in connection 


valuable water power sites ayd the con- 
templated program of development in that 
direction. Those water power resources 
should prove to be a source of large 
revenues in time. At present, the com- 
pany is receiving around $500,000 a year 
for the surplus power at its plant at 
Sherman Island on the Hudson. The ex- 
pansion of its water power resources, 
therefore, should become a means of pro- 
ducing a large addition to net earnings in 
the future, so that, from the standpoint 
of the long pull earning power outlook, the 
prospect is reassuring. 

In a preceding paragraph, I referred to 
the annual average earnings of the common 
stock as being above $11 a share in the 
past decade. It will be necessary to ap- 
pend an explanation, Nothing was earned 
by the common in 1913, 1914, and 1915. 
The years 1916, 1917, and 1920, were big 
years. They brought the average up to 
the earning power named. Two of those 
years were distinctly war years. They 
were abnormal. The real test of the com- 
pany’s earning power is to come. 


It is acknowledged that the paper in- 
dustry in this country is under a handi- 
cap. The management of INTERNATIONAL 
Paper knows that, as is proved by the 
big plant at Three Rivers, in Quebec. 


The Three Rivers project has proved 
itself already. This plant has a differen- 
tial in production costs of several dollars 
a ton, as compared with the American 
mills. The new management, it is under- 
stood, contemplates extensive development 
of low cost mills in Canada as an offset 
to the higher cost plants in this country, 
and the latter will be reduced. In that 
connection, there is the statement of the 
company made following the recent meet- 
ing of the directors. It read as follows: 

“A recent survey of the company’s 
properties has confirmed the opinion that 
its large resources can most profitably be 
employed in the further pursuit of this 
policy. The results of the operation of 


with this company which is of speculative the company’s Three Rivers Mill have 


interest, and that is its ownership of 


more than justified the expectations which 








MEET e eee 
Common Siig ate Bax are be ere: 
AEST SE eta 
Total Assets 
Notes Pasae ......................... : 
i 
Cash 
Inventories 
| NE 
Gross Income 
DER RO TD ani cstecccetccnerns 
I 
Common Div. 
Depreciation 
Oe a 
es 
Com. High 


Com. Low 
(a) 





After preferred dividend. 


Statistical Portrait of International Paper from 1915 to 1922 
1915 1917 1920 1921 1922 1923 
22,406,700 24,709,430 24,825,308 24,889,288 24,910,204 24,920,648 
17,442,800 19,750,940 19,850,264 19,905,105 19,923,032 19,931,984 
14,879,000 11,942,000 6,314,000 7,096,000 19,321,000 18,857,000 
71,632,735 77,660,746 94,897,286 90,463,315 99,088,651 99,118,153 
3,400,000 none 306,687 15,051,687 11,781,687 11,060,000 
10,137,011 16,138,604 27,389,093 17,253,475 9,028,726 16,714,874 
980,493 2,426,428 1,699,147 952,810 1,612,787 1,276,959 
8,338,753 12,762,692 23,997,436 30,599,016 21,001,763 20,668,455 
10,259,055 11,396,113 10,927,364 10,805,864 10,814,863 10,817,442 
3,121,631 12,932,173 21,239,065 1,113,519 (b)1,794,203 8,074,577 
771,891 6,719,687 10,326,362 (b)2,607,683 (b)6,215,797 3,809,540 
448,134 1,461,100 1,500,000 1,500,000 1,500,000 1,500,000 
none none none none none none 
1,054,332 1,524,632 1,823,301 1,898,019 1,962,289 3,144,738 
5034 77% 79% 75% 80% 75% 
33 50% 6914 67 59 60 
12% 49% 9134 73% 637% 5854 
8 18% 3814 385% 45 27% 
(b)—Deficit. 
Recent Price—Preferred, 71; Common, 44 
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Send for List and Booklet “F” 


PWBrvvks & Co. 
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Established 1907 
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Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
15 B’way, N. Y. Tel. Rector 2100 
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100 Years of Commercial Banking 
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NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 


149 Broadway, Singer Bidg. 
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were entertained when its construction was 
determined upon. Designed with a nominal 
output of 240 tons a day, it has been pro- 
ducing daily in the neighborhood -of 300 
tons, its operating cost being among the 
lowest in the industry. It is understood 
that the directors have now in contempla- 
tion the installation of two additional ma- 
chines at this mill, to bring the production 
up to 450 tons a day, 
ternative the 


or as a possible al- 
construction of a new mill 
at Batiscan.” 


Situation Clears 
Personally, I 
dividend 


regard the 
record of this 
mark against the securities. 


unfavorable 
company as a 
Sut the advent 
of a new management serves to clear up 
the situation. Were the old management 
still in the saddle, I would not be inclined 
to take a particularly optimistic attitude. 
As it is, even though it seems that the divi- 
dend outlook is improved, I cannot record 
the opinion that the common will join the 
income producing class in the near future. 
When a more definite idea as to this year’s 
earnings can be had, perhaps it will be 
possible to arrive at a more definite con- 
clusion as to the dividend chances. 


The common at this writing is selling 
around 44. At that price I would not re- 
gard it as a great bargain, particularly in 
view of the fact that there are railroad 
dividend paying stocks selling at around 
the same level, 


or a little higher, which 


would be more attractive. I feel, however, 
that it is in a better position than it has 
occupied for some time. As for the pre- 
ferred, I would consider it a fair invest- 
ment. The company has built up fairly 
substantial back of it; and is in 
process of establishing it on a real invest- 
ment basis. 


assets 


Guenther’s Independent 
Listed Stocks Poper Common 
“C” and the preferred “B.” The “C” 
rating speaks for itself, and is a oa 
guide to the 
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Appraisal of 


rates 


investor. 


[ EAL ESTATE SECURITIES 4 
fy BY C.M.HARGER , 4 


Trustees for Bond Investors 





HE increased 
a interest in 

the real es- 
tate mortgage bond 
has brought much 
discussion of meth- 
ods and_ policies. 
Naturally, there are 
those who have 
doubts about the 
complete safety of 
all investors, owing, 
as they claim, to 
the liability of bad 
judgment in mak- 
ing loans and the inexperience of some of 
the newer firms entering that field. It 
is pointed out that faulty titles, too 
heavy loans and too much overhead 
might in case of bad management im- 
peril the bond, and various plans have 
been proposed that, it is claimed, would 
aid in safeguarding the investor. One of 
these is the appointment of a bank or 
trust company as co-trustee or trustee 
for each series of first mortgage bonds 
issued by a bond firm. It is claimed 
that thereby the investor would have his 
interest protected and he would be tak- 
ing less risk than he now has, and 
would be assured of perfect regularity 
in the operation of the investment and 
the issuing of the security. The real 
estate bond firms reply that, while this 
might theoretically be true, practically it 
would add nothing to the safety of the 
security and owing to the widespread 
business of leading houses, with struc- 
tures in many cities and states, would 
be unworkable with efficiency. Differ- 
ences in bank rules, state laws and bank 
personnel would require, they say, a vast 
amount of complicated detail with an 
elaborate accounting system that would 
delay and hamper business. Likewise, 
it would increase the overhead expense 
to the detriment of the investors’ 
to the detriment of the investor’s 
est. 





inter- 
inter- 


In Case of Foreclosure 


Taking the supposition of default in 
which there is to be disposition of the 
property, one leading bond company 
head says: “The whole effort of the un- 
(the bond company) is to 
compose the difficulties and protect the 
investor. The bank cannot be expected 
to have this at heart as strongly as does 
the underwriter, for the bank loses noth- 
ing by the losses in reputation while the 
underwriter would suffer irreparable 
damage. Under a deed of trust the un- 


derwriter 








derwriter has a large measure of copn- 
trol in cases of default. It is impractica- 
ble to divide this trusteeship and con- 
trol. In case of default the underwriter 
may consider it best for the interests of 
the bond buyers to appoint an agent to 
manage the property, build up its in- 
come, make certain improvements or do 
other things to protect the bond buyers 
The underwriter should not be com- 
pelled to go to a co-trustee or an outside 
trustee and pray for permission to do 
these things, upon which the very life- 
blood of the underwriter may depend 
To do so would put the business of the 
underwriter at the mercy of the trustee. 
“He also states that were a bank so dis- 
posed it could throw the matter into 
bankruptcy over any protest and claims 
that the danger therein is no more re- 
mote than those supposed to exist under 
an underwriter-trustee arrangement 


Management Is Essential 

After all, the essential thing in the 
real estate bond field is -intelligent and 
honest management. This is a new field 
comparatively, and it is growing rapidly 
with many new firms entering it, some 
of which may be expected to be over- 
ambitious, and some may 
chances. Critics point out 
where loans have been very liberal, yet 
thus far the record of the business has 
been one of much stability. Old com 
panies boast that they have never had a 
loss to an investor—and this is highly to 
their credit. Because of youth of 
field a collapse of an issue of bonds 
would probably be more noticed than 
many greater losses in the field of ordi- 
nary bond sales. Even the best of bond 
houses have sold issues that have 
come up to expectations, but the public 
expects that to happen. Real 
bonds have a reputation like Caesar's 
wife to’ maintain and it is essential that 
they watch every turn in the manage- 
ment in order that there be upheld con- 
fidence. The strong factor of serial re- 
payment is in their favor and with s: und 
judgment in making loans there is soon 
an equity that is well in excess of the 
safety margin, if that has been 
closely approached at the beginning 

Intermediate Credit Banks 

Little realization of the extent 
which the agricultural sections are be- 
ing helped by the Intermediate credit 
banks started last autumn exists. The) 
are especially for the benefit of the 
farmer and help to relieve him from 
pressing burdens which his local banks 


take too long 
instances 


thy 


estate 


even 


+ 


The Financial World 








are 


sh 














are not able to carry. The last report 
shows that these twelve banks operated 
in connection with the land banks have 
joaned over $42,000,000 already, and the 
amount is increasing. Though in a sim- 
ilar field it is in addition to the loans of 
the War Finance corporation whose life 
has been extended until next November. 
Each bank has government owned cap- 
ital of $5,000,000; it may issue deben- 
tures to ten times that amount, an ad- 
ditional $50,000,000; these debentures are 
absolutely tax free and are issued for a 
period of not exceeding five years. The 
net earnings are divided as _ follows: 
First one-half of the net earnings are ap- 
lied to the surplus account, one-half is 
| to the government; when it reaches 
100 per cent the government loan has 
repaid and thereafter ten per cent 
es to the bank’s surplus fund and 90 
ent to the government as a fran- 
The farm loan board is given 
wide powers of regulation and supervi- 
n and the offices are with the land 
nk. This added credit to the farm 
tion is doubtless helpful at this time 
is being used by cattle compa- 
. cotton pooling organizations, etc., to 
ry on their operations. With a pe- 
4 of six months to three years in 
hich to repay it cares for the long- 
term farm paper that cannot be handled 
rough the federal reserve system with 
its demand for short-time paper. The 
vernment has certainly done its full 
to give the producer plenty of 
redit and there seems little reason to 
complain that he has not had a fair at- 
tention at the hands of legislators. 
Whether it has all been for his best in- 
terests and whether it will all work out 
iains to be seen. 


se tax. 


Roads and Values 


\ll over the country railroads are tak- 
x off branch trains owing to lack of 
I was on a three-car branch 

1 the other day that carried for fifty 

les just three passengers. At the lit- 
tle stations where formerly it used to 
take on twenty to fifty passengers none 
ntered. Motor cars and concrete roads 
have transformed travel, but they have 
lso built up the suburban real estate. 
uses run in all parts of the country. 

In one little Iowa town 36 buses start 

every morning. Between two in- 
'r cities a fleet of 24 buses each car- 

rying 25 passengers runs each way on a 

hedule, always filled. The trains con- 

ting the towns have very light traffic. 

\ll along the hard roads outside the cit- 

s are being built bungalows, little 
lomes are springing up and the com- 
muters ride in the buses to work. La- 

rers live in suburban towns and drive 
vvers to work every morning in the 
city factory, or railway shop. The sub- 
urban real estate situation is going 
rough a state of transition, and as 
roads are built there is in sight a wide 
spreading of city suburbs until there 

ill be in the thickly settled parts of 

the country almost continuous towns. 
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patronage. 





It is a good thing for the workers; it 
means health and happiness for the fam- 
ilies. It is going to bring about a real 
estate movement in suburban property 
based on something more than lot sales 
in additioms, and which may be fully as 
profitable for the promoters. 
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What About Kay Copper? 


The Confidential Advice Service of 
THE FINANCIAL Wortp has been flooded 
with inquiries about Kay Copper Corpora- 
tion stock recently introduced to trading 
on the New York Curb Market. 


James J. Godfrey, who was an important 
factor in the promotion of Mother Lode 
Copper Mines Company of Alaska which 
sold its property to Kennecott is industri- 
ously advising every one he can write to 
that Kay will prove to be another Mother 
Lode. 


He uses the stationery of the Mother 
Lode Copper Mines Co. (which is in liqui- 
dation and has no reason 
other than to 


for existence 
distribute Mother 
Coalition stock to those of its stockholders 
it has not been able to reach thus far) 
and as President of this liquidating Mother 
Lode Copper Mines Co. sends out his ap- 
peals to buy Kay Copper (quoted $1.25 
bid and $1.37% asked) at the bid price of 
$1.25. 


Lode 


All that Kay Copper Corporation with 
5,000,000 shares claims is about $1,000,000 
in gross value of ore blocked out. In 
other words this property is selling for 
more than $6,000,000 in the market and 
has in sight profits which would hardly 
pay for the erection of a mill. This prop- 
development 
1909 and has still to show that a real mine 
cau be made of it. 


erty has been under since 


Advice Service of 


Tue FINANCIAL Wortp has been advising 


The Confidential 


subscribers that current market quotations 
for this stock appear out of line with de- 
veloped values and future prospects. There 
is the further factor that the so-called 
“technical” pasition of the stock may leave 
something to be desired after the present 
strenuous promotion effort has expended 
itself. 


——_l(—_—__—_- 


Another Advisory “Service” 


The Financial Guide is touting the merits 
of Apvance O1t & Gas traded on the 
3oston Curb. These advisory services are 
springing up so fast and tipping so many 
promotions that it is becoming very diff- 
cult to keep track of them. 


ticular instance an investigator found a 


In this par- 


one-room office with the principal absent 
whenever he called. Needless to say 
ApvANcE Ort & Gas and J. S. McCart- 
NEY’s “advice”’—especially when urgently 
given to unknown people via long distance 
phone—should be left severely alone. 
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Industrial 
Trustee Shares 


Representing Full Participation in Ten 
ing Industrials 


American Locomotive Co. 

American Tel. & Tel. Co. 

American Tobacco Co. 

American Woolen Co. 

Endicott-Johnson Corporation 

Studebaker Corporation 

The Texas Company 

United Fruit Company 

U.S. Steel Corporation 

Westinghouse Elec. & Mfg. Co, 
These shares offer to every investor 

the possibility of participating in the 

ownership and profits of America’s great 

industries. They combine Diversity, 

Stability, Safety, Marketability, High 

Yield, Profit. 


Price at market 
Approx. $10% per share 


Book Value Over $14.00 


Circular F.W.-1 on Request 


THROCKMORTON & CO. 


INVESTMENTS 
115 BROADWAY NEW YORK 
Telephone Rector 1060 


39 Years 
From Today— 




















In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 


HE past gives a good forecast of the 

future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 6% and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 176-A. 


GEORGE M. FORMAN 
é& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Less to a Customer 
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Over the Counter Market | 


By The Outside Man 














We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Nor. States Pr. Warrants 
Nor. Ontario Lt. & Pr. 
United Gas & Electric 


KIELY & HORTON 
"phones: John 6330-4151. 























Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incerporated) 
120 Broadway 








New York City 
Telephone Rector 6626 - 








| ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchaage 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Me. 











| Specialists in 
Water Securities 
Inquiries invited 


|CONOVER- PHILLIPS | 

















141 Broadway, N. Y. Rector 2536 











Moody on Industrials 

Moody’s Industrial Rating Book for 
1924 has now been published, according to 
announcement made by Moody’s Investors 
Service, The new edition of this well- 
known volume is even larger and more 
complete in scope than in previous years, in- 
formation on some 2,100 new companies 
having been added, 

A very interesting new feature of the 
300k is what is known as a “Commercial 
Cyclopedia” for the use of manufacturers, 
merchants, bankers and bond houses. In 
this section of the book will be found price 
records of materials, commodities and 
goods for the past five years and for 1913. 
There is also a Commercial Dictionary de- 
fining all giving the 
sources of production, as well as other 
points which are most likely to be of in- 
terest to 


commodities and 


investors, bankers and business 
men. 

All in all this volume is probably the 
most complete compilation of its kind ever 
issued and the information 
given, together with the ratings on all in- 


exhaustive 


dustrial securities, should insure it a most 
cordial welcome from all those who are 
interested in corporation finance and in 
bonds and stocks of all degrees of merit. 
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week was about fifty-fifty in point 

of activity. At periods it was quite 
brisk, then it languished. Most of the 
time, the utilities held their place in the 
foreground. Investors continue to believe 
that the splendid earnings being reported 
by the public service corporations, and the 
outlook for large expansion covering a 
period of years, makes the securities of un- 
usual attractiveness. 


Tw =: in the unlisted market this 


The situation in commodities also is 
helpful to the utilities, which are able to 
get up much higher speed in earnings ad- 
vance during such times than in times 
when commodity prices are mounting. 


There was a fair amount of activity in 
the foreign obligations during the week. 
At one time the Belgian group was quite 
strong. Norwegian obligations also came 
in for attention and toward the end of the 
week scored good advances. 


Industrials and bank stocks were com- 
paratively quiet. There was fairly good 
demand, however, for American Cynamid, 
Bucyrus, and some of the baking issues. 
Insurance stocks held firm. 


Among the favorites in the utility group 
this week were Commonwealth Power, 
American Gas & Electric, Georgia Light, 
Power & Railway, Tennessee, Arizona 
Power, Appalachian, and National. 


The activity in American Gas was pred- 
icated on rumors of a stock distribution 


and possible super-power developments 
with another large utility. 
Georgia Light was brought into the 


limelight after quite a period of quiet. 
There was no especial explanation for the 
rise. 

Mexico & Arizona LAND recently ana- 
lyzed in THE FINANCIAL WORLD, was par- 
ticularly strong towards the close of the 
week. It was announced that the President 


of Frisco had been elected to the director- 
ate. 


During the activity in the baking stocks, 
Warp A was especially strong, rising 
above 70. There is talk in supposedly well 
informed quarters that a dividend is close 
at hand. This stock was analyzed in the 
last issue of THE FINANCIAL WonrLp. 


Unittep BAKING common also was espe- 
cially strong, selling above 60, also on the 
strength of what seem to be favorable 
dividend prospects. The preferred stock 
of the company was in good demand at 
above 90. 


Bucyrus, which had been relatively 
quiet for a time, after mid-week came in 


for attention and the market was 63-66. 


There were no especial features among 
bank and trust company stocks. 








J. K. Rice, Jr. & Co. Buy & Sel 
American Cyanamid | 

Amer. Gas & Elec. 

Bucyrus Company 

Cons. Gas of N. Y. Pfd. 

Fidelity Phenix 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall &t., N. z. 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. . 


Long Distance Phone 
Main 460 














Ordinary & Preferred 


Special Circular on Request 


MINTON & WOLFF. 


30 Broad 8t., N. Y. Tel. Broad 4877 | 


Alabama Great Southern | 




















Trend of Things 
(Concluded from page 740) 
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and perhaps that is what the strong holders 
of securities are preparing for. 


Doubtless there is a distinct understand- 
ing between the leaders of the Republican 
party and the constructive forces in indus- 
try and finance. All of the mechanism 
is ready for getting inflation started. The 
shelves of the country are bare. Industry 
is all oiled up and ready to go. There 1s 
abundance of money at hand for financing 
legitimate expansion. All that is required 
to facilitate another or secondary period of 
inflation is the will to go along on the part 
of the public, and reduction in federal re- 
discount rates. 


Without venturing into the ground of 
political discussion, we feel that the re 
ception given to the radical proposals 0! 
the Wisconsin delegates at this week's 
Cleveland convention is fairly representa- 
tive of the temper of an impressive section 
of the national electorate. The present 
does not seem to be a favorable tim: 
those who would seek radical avenue: 
Utopian era. 


The present is not an opportune time t 
rock the boat. It is a time for careful 
selection of securities, based upon the : 
cated trend of earnings and a careful an il- 
ysis of just where the plums are most likely 
to fall should the substantial autumn re 
vival in business materialize. 
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DIVIDENDS 





DIVIDENDS 
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TAGES WARD BAKING 


FINE 
(EGizNe)} CORPORATION 
New York, June 12th, 1924. 


NOTICE IS HEREBY GIVEN that a 
dividend of one and three-quarters pe: 
cent. (1%%) for the quarter ending 
June 30th, 1924, has been declared or the 
outstanding Preferred Stcck, pavable on 
July Ist, 1924, to stockholders o1 record at 
the close of business on June 16th, 1924 


P. H. HELMS. Treasurer 
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THE WESTERN UNION 
TELEGRAPH COMPANY 


DIVIDEND NO. 221 
New York, June 10, 1924. 
A iarterly dividend of ONE AND THREE- 
ARTERS PER CENT has been declared 
n the Capital Stock of this Company, pay- 
mn July 15, 1924, to stockholders of record 
close of business on June 25, 1924. 
transfer books will remain open. 
G. K. HUNTINGTON, 
Treasurer. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
Fairmont, W. Va., May 28th, 1924. 
3oard of Directors of this Company has 
day declared a dividend of 43%c per 
on its 7% Preferred Stock for the quar- 


er ending June 30th, 1924, payable July Ist. 


to stockholders of record at the close of 
siness June 16th, 1924. 
‘ransfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





19 


bu 


OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 


Fairmont, W. Va., May 28th, 1924. 
30ard of Directors of this Company 
this day declared a dividend of 37%c per 
> on its 6% Preferred Stock for the quar- 
nding June 30th, 1924, payable July Ist. 
24, to stockholders of record at close of 
ness June 16th, 1924. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 








Unitep BAKERIES 
“? CORPORATION 


Quarterly Dividend 


CORRORATION 

TS Board of Directors have declared 
the regular quarterly dividend of two 

per cent (2%) on the outstanding pre- 

ferred stock of the Company, payable 

July 1, 1924 to stockholders of record 

June 14, 1924. Transfer booksclose June 

14th and will reopen July 1, 1924. 


GEORGE G. BARBER, Treasurer 




















Guenther’s 


“Appraisals” 





Not only a history but an ac- | 
curate forecast | 


WATCH YOUR RATINGS 
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THE UNITED LIGHT 
AND POWER COMPANY 


(Successor to United Light & Railways 
Company ) 
Davenport Grand Rapids Chicago 


The Board of Directors of The United 
Light and Power Company has declared 
the following dividends on the stocks of 
the Company : 

A quarterly dividend of One Dollar and 
Sixty-two Cents ($1.62) per share on the 
Class “A” Preferred Stock, payable July 
1, 1924, to Stockholders of record June 16, 
1924. 

A quarterly dividend of One Dollar 
($1.00) per share on the Class “B” Pre- 
ferred Stock, payable July 1, 1924, to stock- 
holders of record June 16, 1924. 

A dividend of Forty Cents (40c) per 
share on the Class “A” and Class “B” 
Common Stock, payable August 1, 1924, to 
stockholders of record July 15, 1924. 

Transfer books will not be closed. 


L. H. HEINKE, Treasurer. 
June 11, 1924. 





KANSAS GAS AND ELECTRIC COMPANY 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 57 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment July 1, 1924, to preferred 
stockholders of record at the close of business 

June 17, 1924, 


P. F. GOW, Treasurer. 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 59 
The regular quarterly dividend of 1%% on 
the Preferred Stock of the American Power 
& Light Company has been declared for pay- 
ment July 1, 1924, to preferred stockholders 
of record at the close of business June 16, 

1924. 
A. C. RAY, Treasurer. 





Pennsylvania Power & Light Company 


Cumulative Preferred Stock Dividend No. 16 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on July 1, 1924, to 
Cumulative Preferred Stockholders of record 
at the close of business June 14, 1924. 

Cc. M. WALTER, Treasurer. 





UNION BAG & PAPER CORPORATION 
DIVIDEND NO. 31 

New York, June 11, 1924. 
A quarterly dividend of 14%% has this day 
been declared upon the stock of this Corpora- 
tion, payable July 15, 1924, to the holders of 
record of the stock of this Corporation at 

the close of business on July 5,.1924. 
CHARLES B. SANDERS, Secretary. 





The New York Central Railroad Co. 
New York, June 11, 1924. 
A Dividend of One Dollar and Seventy-five 
cents ($1.75) per share, on the Capital Stock 
of this Company, has been declared payable 
August 1, 1924, at the office of the General 
Treasurer, to stockholders of record at the 
close of business June 27, 1924. 
MILTON S. BARGER, General Treasurer. 


American Public Utilities Co. 


Grand Rapids, Michigan 

The Board of Directors of the American 
Public Utilities Company has declared a quar- 
terly dividend of ONE AND THREE-QUAR- 
TERS PER CENT, (1%%) on the Prior Pre- 
fered Stock, ONE AND ONE-QUARTER PER 
CENT. (14%) on the Participating Preferred 
Stock, and ONE AND ONE-HALF PER CENT 
(1%%) on the Six Per Cent Preferred Stock, 
payable on July ist, 1924, to stockholders of 
record at the close of business June 20th, 
1924. 

KELSEY, BREWER & CO., Operators. 
June 10th, 1924. 








BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 

A dividend of two per cent (2%) has been 
declared, payable at the Office of the Com. 
pany, in Montreal, on July 15, 1924, to share- 
1olders of record at the close of business on 
June 23, 1924. 


THE 


JOS. JONES, 
Treasurer. 
1924. 


Montreal, June 11th, 





Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee ~ Louisville 














DIVIDENDS 





Utah Gas and Coke Company 
Salt Lake City, Utah 

The Board of Directors of the Utah Gas 
and Coke Company, a subsidiary of the Amer- 
ican Public Utilities Company, have declared 
a quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT (1%%) on the First 
Preferred Stock, and ONE AND THREE- 
QUARTERS PER CENT (1%%) on the Partic- 
ipating Preferred, payable in cash July 1, 1924, 
to stockholders of record at the close of busi- 
ness June 20, 1924. 

KELSEY, BREWER & CO., Operators. 
June 10, 1924. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, June 10, 1924. 
The regular quarterly dividend of one and 
one-half per cent (14%) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has been 
declared for the quarter ending July 31, 1924, 
payable August 1, 1924, to stockholders of rec- 
ord on the books of the Company at the close 
of business July 10, 1924. 
FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, June 10, 1924. 

A regular quarterly dividend of twenty-five 
cents (25c.) per share on the non-par value 
COMMON stock of American Gas and Elec- 
tric Comanpy has been declared out of the 
surplus net earnings of the Company for the 
quarter ending June 30, 1924; payable July 1, 
1924, to holders of such stock of record on the 
books of the Company at the close of business 
June 17, 1924, and payable to stockholders who 
have not prior to June 17, 1924, surrendered 
their certificates for par value shares in ex- 


change for non-par value shares, upon the 
making of such exchange but not prior to 
July 1, 1924. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND COMMON STOCK 
New York, June 10, 1924. 
An extra dividend at the rate of one-fiftieth 
(1/50) of a share on each share of the pres- 
ent non-par value COMMON stock of Ameri- 
can Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
Company, payable in full paid non-par value 
COMMON stock of the Company on July 1, 
1924, to holders of such stock of record on 
the books of the Company at the close of bus- 
iness June 17, 1924, and to stockholders who 
have not prior to June 17, 1924, surrendered 
their certificates for par value shares in ex- 
change for non-par value shares upon the 
making of such exchange but not prior to 
July 1, 1924. 
FRANK B. BALL, Secretary 


AMERICAN & FOREIGN POWER 
COMPANY, INC. 
Preferred Stock Dividend No. 2 


The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Compuny,, Inc., has been 
declared for payment on July 1, 1924, to 
stockholders of record at the close of business 
June 18, 1924. 

The outstanding Preferred Stock is 
sented by Allotment Certificates 





repre- 


As more fully provided in the Company's 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 


Certificate at the close of business June 18, 
1924, will be entitled to receive on July 1, 


1924, a sum equal to the dividend payable 
upon such number of shares of Preferred 
Stock, and/or fractions thereof, as the ag- 
gregate amount theretofore paid upon the 
aggregate allotment price under said Allot- 
ment Certificate would suffice to pay for at 
the allotment price 
kj. CC. RAT, 


Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 




















Week’s Sales 
Representative active stocks as of Thursday, June 12, Bond Dealings January lst to Date 
1924: Week’s sales—Friday, 644,875 shares; Saturday, 294,- 
715 shares; Monday, 485,590 shares; Tuesday, 543,755 shares; 1924 pe sae date 1922 
Wednesday, 950,975 shares; Thursday, 932,400 shares. U. S. gov't bonds.. $459,300,885 $393,225.26 $930,689 000 
‘ : Railroad bonds 500,675,900 406,13 534,633,000 
High Low ee ——_ Other bonds ...... 606,541,100 622,857,325 675,901,000 
s d < Jednesday’s day’s s A aie 5 85 29 917.6: ‘ 999 one 
1923 NAME of STOCK te Cione All bonds . «+++ 1,566,517,885 1,422,217,635 2,141,223, 000 
107% 3356 AGRO, COM acs .0rK00 103% 107% ; 
76% 64% Amer. Locomotive 72% 74 Average Stock Price 
161% 140% Amer Tobacco...... 143% 143% 1924 “ 
128% 119% Amer. Tel. & Teleg.. 127 124% June 11 Jeane 4 May 28 os, 
1 a9 303: 2s 1 3 ‘ “ e ) 
ee oe eee, sees Retr sant 23 Railroads ............... 72.53 70.95 70.49 69.60 
144% 110% ain “a. 111% bette Tee eae ee 93.83 92.72 92.63 90.35 
60% 40% Baltimore & Ohio... 54% 57 . n Senennene a 2 oar ore 
70 41% Bethlehem Steel 47% 47 f rn a eer re 21.58 21.77 21.57 25.70 
50% 364% Cerro de Pasco .... 45% 44% ° 
16% 57 Chesapeake & Ohio. 79 795% Standard Oil Stocks 
37% 19% Chic., R. I. & Pac. 26% 29% Bid Asked Bid Asked 
4 24% ae Bog cereee 27% 27% Anglo-American .. 14% 15 Prairie Pipe L...103 103% 
59% =—56% Consolidated Gas 64 65% Atlantic Rfg. ...103% 103% Solar Refining ..180 183 
160% 114% Corn Products ..... 35 35% Chesebrough 49% 61 So. Penn Oil ....132 134 
84% 57% Crucible Steel ...... 50% 51% Continental Oil .. 39% 42 So. Pipe Line 94% 95% 
81% 20% Davison Chemical . 46% 48% Crescent P. L. .. 13 13% So’west Pa. P. L.. 87 89 
ta tog ~ ae > ih. 27% Cumberl’d P. L...125 128 S. O. of Cal. .... 56% 57 
pS a woe th Galena Signal Oil. 56 57 S.O. of Ind. ..... 575% 57% 
~o tn a ral — ee 223% Humble O. & Rfg. 37 37% S. O. of Kans. 39% 40 
5. TE 2 Tsong nse eae 13% 13 Illinois Pipe Line.130 133 S. O. of Ky. 106 107 
58% 27% Inter. Paper ...... 46 47% Indiana P. L. 90% 92 8S. O. of Neb. ....233 238 
| 6 4 Kelly are. sata tes 15 Inter. Petroleum . 17% 17% S. O. of N. J. .... 34% 34% 
+e + ta -< tae Trucks ...... 82% 85% Magnolia Pet. 127 130 S&S. O. of N. Y. ... 38% 38% 
63% B Maxwell Mot., A.... 42% 441% Nat’l Transit 21% 21% S. O. of Ohio ....285 289 
107% 90% N. ee ae 102% 104 N. Y. Transit 70 73 Swan & Finch .. 43 465 
peti be aay “4 a" * 71% Penn. Mex. Fuel.. 32 34 Union Tank Car.. 97% 98% 
Jo” v0 an- er. etro . 20% e , Prairie O. & Gas.2 2 yu Vac eres y 1 
47% 40% Peamyivants &. h.. 43% “4 rairie & as.211 11% acuum Oil 60% 61% 
47% 36 Pere Marquette . 51% 52% ' a 
51% 41% Pub. Serv. Cor., N. J 47 18% Public Utility Stocks 
32 i Re ei a ae 21% 21% Bid Asked ee 
56%, 1 > « - Steel... 3 %, ep 4 ASKe( 
ac oa oo Pood ytd Adir. Pr. & Lt. .. 32% 33% Lehigh Pr. Sec... 66 66% 
9 6 Sine g Ala. Tr., L. & P.. 40% 41% Miss. River Pr. .. 26 37 
dag ae ort eda sete hg aoa 4 Amer. Gas & El. . 68 69 No. States Pr. ..104 106 
oe > he ngs en 61% 65 4 Amer. Lt. & Tr...122% 123% Pac. Gas & El... 88% 89 
126% 93% Riehehakor icy ae 33% eb Amer, Pr. & Lt...232 234 Puget Sd. P. & L.. 47 49 
52% 34% Texas Company 38% 395 Cities Service .134 136 Repub. Ry. & Lt.. 26 27 
78% 46% Tobacco Products BRS 60% Com. Pr. Corp. 94 95 So, Cal. Edison..100 101 
64% 30% U. S. Rubber ...... 25 ¥ 26% El. Bond & Sh. ..101 102 Stand. G. & E. pf. 47% 48% 
ma se 8k on... 95 % 965% en. Gas & El... 36 .. United Gas & E... 25% 26% 
16% 55% Utah Copper ....... 69 68% Ill. Pr. & Lt. pf.. 92% 94% West. Pa. Pr. pf...100 102 
67% 52% Westinghouse Mfg.. 56% 58% 
30% 20 White Eagle Oil.... 23% 23% 









































Car Loadings Ratio of Reserve 
Foreign Exchange Because of the double holiday over With all percentages computed on 
Decoration Day loadings of revenue the basis introduced by the Reserve 
- frieght on the Class 1 railroads of the board on March 13, 1921, the highest 
June 11 Year United States totaled only 819,904 cars and lowest reserve percentage of the 
1924 Ago for the last week in May, according Federal Reserve system compare as 
Sterling 4.31% 4.61 to figures made public yesterday. This follows: 
Franc 0542 .0637 was a decrease from the Decoration High Low 
Lira ; me ose ease .0464% Day week of last year of 112,780 cars, 1924...... 83.7 May 21 73.8 Jan. 2 
Frane (Belg.) .0469% .0547 and was 98,309 fewer than the previ- 1923...... 78.2 July 25 71.3 Jan. 6 
Mark . ... .000000000024 ous week this year, when there was 1922......80.4 Aug. 9 71.1 Jan. 3 
Krone (Aus.) .0014% -0014% no holiday. eee 73.1 Dec. 7 46.4 Jan. 7 
Krone (Den.) 1684 1766 Total loadings for the past four The reserve percentages of the New 
oo pat 4 poor itt weeks compare as follows: York Reserve Bank compare as fol- 
rona owe -<69 409 9 om 
Peseta (Spain) 1345 .1485 sgn — ea 
Milreis (Brazil). .1081 -1020 May 31....819,904 932,684 739,559 High Low 
Peso (Chile) ....  .1062 .1360 May 24....918,213 1,015,532 806,877 sa vette op a4 = oy ae 2 
* * — QR2 9769 ei 923 eae oun. = 75.0 Jan. 3 
Canadian Dollar. .9834 .9762 May 17....913,407 992,319 708,953 aA... 89.6 Jan. 25 79 can a 
May 10....909,187 874,741 767,094 eer 84.1 Sep. 21 36.5 Feb. 4 
Daily Average Oil Production Money Rates Commodity Prices 
(Figures in barrels) 
1924 1923 ee Be viene 43:0%30%8 2% June 11 June 1 
gp 7 Times Loans ..... sseves 3%-3%% Foodst uffs— 1924 1923 
seonagpele vibe = be a igs Wheat, No. 2 red... $1.28% $1.42% 
Oklahoma 465,800 500,050 seven reia BROT wcsser 4%% Corn, No. 2 yellow. 1.00% 1.01% 
Kansas ¢ 73,100 83,400 tediscount Rates ........ 4% Oats, No. 2 white .. 61 55 
_— Taree or "Or Bankers Acceptances 1% % Flour, Minn. patent 6.75 6.60 
” one we get spo Bar Silver, London 34%da Coffee, No. 7 Rio... 14% 11% 
Central Texas 179,400 134,700 ee ic nas diate pind Sugar, granulated.. 0665 09% 
North Louisiana 53,800 66,550 Bar Silver, New York 66%C Metals— 
r F Iron, 2X, Phila..22.25@23.50 31.75 
Arkansas ........ 158,100 151,700 ar ett? 
/ F Lo Steel billets, Pitts 40.00 45.00 
Gulf Coast 113,900 95,800 ndon Market per > > Ao WR et aie 7.00 7.30 
Eastern . 106,000 109,500 Money in London unchanged at ee 12.65 15.25 
Wyom,. & Mont 127,800 122,000 1% °%; short bills unchanged at 2}§@ Tin ..... tee eeeees 42.00 42.00 
* aes er af o 3%; three months’ bills unchanged at Textiles— 
California ....... 625,650 0 as 
san : _ ne 749,008 3% %. Cotton, mid. upland. 29.25 29.20 
aR i a cin eats 1,983,800 2,076,250 Printcloths ........ 06% 07 
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203 
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217 
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415 
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82 
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Bid 
360 
215 

99 
119 

82 
125 

61 
900 
254 
110 
200 
153 
115 
108 
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500 
370 
298 
516 
535 
270 
217 
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220 


165 
207 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 


to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued 

Kindly send requests to : 


Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York. N. Y 
Missouri Pacific Railroad—A descriptive 
pany’s activities in detail, with an opinion of its possibilities, 
has been prepared by a New York Stock Exchange firm for distri- 
bution. 


circular covering this Com- 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 


rather than after, placing their funds. 
“Scientific Investing’—Few 
pends upon knowing 
than which securities to buy. 


successful de- 
should be bought rather 


This booklet points out definitely 


investors know investing 


when securities 


the time when they should be bought, whether bonds, short 
term notes or common stocks. 

“Municipal and Railroad Bonds’’—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 


Issued by a New York Stock Exchange house. 

“Water Company Securities’—A pamphlet has been issued by a firm 
specializing in this class of securities, qualifications that 
make them desirable as investments also a Selected list 
of companies whose bonds yield from 4.90% to 7.75%. 

“What 42 Years Without a Loss to Any Investor Means to You’’—A 
booklet describing tersely First Mortgage Real Estate bonds and 
their history has been prepared and is ready for distribution by 
one of the largest companies in this field. 

“Serving a Nation” is the title of a large booklet telling by 
graphs and text a very interesting 
Company; well worth sending 

“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Qdd Lot Trading’’—An interesting booklet detailing information _for 
those who 
in odd lots. 


giving 
and 


photo- 


Story of the Cities Service 


for. 


have or are contemplating the purchase of securities 

Issued by specialists in ‘‘Odd Lots.” 

“Record of Investments’’—A 
taining detachable sheets properly 
ing accurate 
and real 
etc.; also for keeping records regarding 


specially prepared loose leat folder, con- 


marked and spaced for keep- 


stocks, 


price 


information bonds, 


estate, 


regarding mortgages 


including time purchased, paid, income, 


insurance, will be sent 
upon request for XL49, by a large tirm of investment bankers. 

United Bakeries Corporation—An investment firm specializing in the 
securities of Baking Companies will be pleased to full 
information regarding the above or other company 


upon request. 


mail 
any baking 
1924 Income Tax Questionnaire—A comprehensive questionnaire 

ering clearly and the 


COV- 


concisely every phase of new Federal In- 


come Tax Law bearing on taxable incomes derived from invest 
ments in securities, has been prepared and will be sent by a 
well known New York Stock Exchange tirm 


Constructive Investing is not exclusively investing for 


entirely investing for protit. Rather it is investing for safety 
plus profit. . A booklet on this subject is available for distribu- 
tion to men and women of means who desire to follow the 
‘ soundest policy for the distribution of their funds. 

M. K. & T.—Erie—An analysis of the physical and tinancial condi- 
tion and earnings of these roads with respect to the position 
of their outstanding securities is contained in the current 
issue of the Fortnightly Reviez ssued by a prominent New 
York Stock Exchange tirm 

Industrial Trustee Shares—A four-page circular describing a plan of 
participating interest in the capital stock of ten leading na- 
tional industrial companies. It is well worth reading. 
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How to Judge a Security 


oy HERE are many ways of arriving at a conclusion, 
but if you grant that the fewer the errors the sound- 
er the method, then the plan followed by the editor of 
Guenther’s Independent Appraisal of Listed Stocks must be 
better than mosi- As the name indicates, The Appraisals 
attempt to appraise every stock listed on the New York 
Stock Exchange—a big undertaking, but when expertly 
and conscientiously done—full of startling results. 


The editor of The Appraisals judges the value of the 
stock of a corporation by (1) the company’s own fig- 
ures, analyzed by him jn detail; by (2) the general con- 
ditions in the industry; by (3) the standing of that corpor- 
ation in the industry ; by (4) its management; by (5) its 
previous record in general adversity. He looks for hid- 
den meanings in figures. For example, he found a com- 
pany that balanced its books neatly by adding ten million 
odd dollars for increased value of real estate, and that 
in a town that depended upon one industry! 


The results of 1923 make The Appraisals’ predictions 
little short of amazing. 113 companies made dividend 
changes. The Appraisals predicted 92, or 81.4 per cent. 
There is no record anywhere, in any other financial un- 
dertaking, of such accuracy of opinion. In the railroad 
field alone 14 dividend changes occurred, and The Ap- 
praisals predicted 12 of the 14. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 


FOR YOUR CONVENIENCE 


THE FINANCLAL WORLD 
53 Park Place, New York 


A complete financial service for $10.00 a year. 




















Inclosed 1s $10.00,for which send me the current issue of GUENTHER’s INDEPENDENT APPRAISAL 
rep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues ot 
E linNANCIAL Wortp and the privilege of consulting your Confidential Advice Service during that 
1©O 
Nam (cater 2 ee ee ia) a ee ae en 
\ddress ; ... State 





































